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INDEPENDENT AUDITORS’ REPORT

To the Members of Deepak Mining Solutions Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the Financial Statements of Deepak Mining Solutions Limited (“the Company”), which comprise
the Balance Sheet as at March 31, 2026, the Statement of Profit and Loss (including Other Comprehensive
Income), the Statement of Changes in Equity and the Statement of Cash Flows for the year then ended, and notes
to the Financial Statements, including a summary of material accounting policies and other explanatory
information (hereinafter referred to as “the Financial Statements”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Financial Statements give the information required by the Companies Act, 2013 (“the Act”) in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in India,
of the state of affairs of the Company as at March 31, 2026, its profit and other comprehensive income, its
changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (“SAs”) specified under section 143(10) of
the Act. Our responsibilities under those Standards are further described in the Auditors’ Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the Financial Statements under the provisions of the Act and tihe
Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these requirements
and the Code of Ethics. |
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for ci!ur
opinion. |

Emphasis of Matter

We draw attention to Note 43 to the Financial Statements regarding the status of transfer of licenses,
registrations and other statutory approvals pertaining to the Technical Ammonium Nitrate business demerged
into the Company in the previous year, including the receipt of the PESO license on November 3, 2025.

Our opinion is not modified in respect of these matters.

Other Information

The Company's Board of Directors is responsible for the other information. The other information comprises
the Board of Directors’ Report along with its Annexures included in the Annual Report but does not include the
Financial Statements and our auditors’ report thereon. Our opinion on the Financial Statements does not coyer
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the other information and we do not express any form of assurance conclusion thereon. In connection with our
audit of the Financial Statements, our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the Financial Statements, or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other information; we are required to report that fact.
We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect
to the preparation of these Financial Statements that give a true and fair view of the financial position, financial
performance (including other comprehensive income), changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Indian Accounting
Standards (“Ind AS”) specified under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the Financial Statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the Financial Statements, the management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit.

We also:

« Identify and assess the risks of material misstatement of the Financial Statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal controls relevant to the audit in order to design audit procedures that are
appropriate in the circums nder section 143(3)(i) of the Act we are also responsible for expressing our
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opinion on whether the Company has adequate internal financial controls with reference to the Financial
Statements in place and the operating effectiveness of such controls.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditors’ report to the related disclosures in the
Financial Statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditors’ report. However, future events or Conditiohs
may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the Financial Statements, including the
disclosures, and whether the Financial Statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal controls that
we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethic*al
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements |

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central Government
of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure A; a statement on the
matters specified in paragraphs 3 and 4 of the Order, to the extent applicable, which should be read Fn

conjunction with Note 43 to the Financial Statements.

As required by Section 143(3) of the Act, we report the following, which should be read in conjunction with Note
43 to the Financial Statements:

a) We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books except for the matters stated in the paragraph 2 i) (vi) below
on reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 (as amended).

¢) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income), the
Statement of Changes in Equity and the Statement of Cash Flows dealt with by this Report are in agreement
|
with the books of account.

d) Inour opinion, the aforesaid Financial Statements comply with the Indian Accounting Standards specified
under Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules, 2015, as amended.
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e)

2

h)

i)

On the basis of the written representations received from the directors as on March 81, 2026, taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2026, from being
appointed as a director in terms of Section 164 (2) of the Act.

With reference to the maintenance of accounts and other matters connected therewith, refer to our
comment in Paragraph 2 (b) above and refer to our comment in paragraph 2(i)(vi) below, on reporting under
rule 11 (g) of the Companies (Audit and Auditors) Rules, 2014 (as amended).

With respect to the adequacy of the internal financial controls with reference to the Financial Statements
of the Company and the operating effectiveness of such controls, refer to our separate Report in Annexure
B.

As required by section 197 (16) of the Act; in our opinion and according to information and explanation
provided to us, the remuneration paid/provided by the Company to its directors for the current year is in
accordance with the provisions of section 197 of the Act and remuneration paid/provided to directors is not
in excess of the limit laid down under this section.

With respect to the other matters to be included in the Auditors’ Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according
to the explanations given to us:

(i) The Company has disclosed the impact of pending litigations on its financial position in its Financial
Statements — Refer Note 38 to the Financial Statements.

(i) The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses as at March 31, 2026.

(ili) There are no amounts required to be transferred, to the Investor Education and Protection Fund by
the Company.

(iv) (a) The management has represented to us that, to the best of its knowledge and belief, no funds have
been advanced or loaned or invested (either from borrowed funds or share premium or any other
sources or kind of funds) by the Company to or in any other person or entity, including foreign
entities (“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that
the Intermediary shall, whether, directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries. Refer note 19 (f)
to the Financial Statements.

(b) The management has represented to us, that, to the best ofits knowledge and belief no funds have
been received by the Company from any person or entity, including foreign entities (“Funding
Parties”), with the understanding, whether recorded in writing or otherwise, that the Company shall,
whether, directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries. Refer note 19 () to the Financial
Statements.

(c) Based on the information and explanation given to us and audit procedures performed as
considered reasonable and appropriate in the circumstances, nothing has come to our notice that
has caused us to believe that the representations made by the management as mentioned under sub-
clause (iv)(a) and (iv)(b) above contain any material misstatement.
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(v) The dividend declared and paid during the year by the Company is in compliance with Section 123 of
the Act.

(vi) Based on our examination, which included test checks, the Company has used accounting software
for maintaining its books of account, which includes a feature for recording an audit trail (edit log)
and was operational throughout the year for all relevant transactions recorded in the software,
except that the audit trail feature at database level was enabled at Enterprise Resource Planning
System (SAP) from October 1, 2025. During the course of our audit, with respect to the audit trail of
transactions, we did not come across any instance of the audit trail feature being tampered with.
Additionally, the audit trail has been preserved by the Company in accordance with the statutory
requirements for record retention.

For P G BHAGWAT LLP
Chartered Accountants

Firm Registration Nutgzi": 101118W/W100682

Abhijeet Bhagwat o
Partner %p
Membership Number: 136835 '?)9
UDIN: 26136835CXTATKA447

Q

Pune
May 27, 2026
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Annexure A to the Independent Auditors’ Report

Referred to in paragraph 1 under the heading, “Report on Other legal and Regulatory Requirements” of our
report on even date:

(a) (A) The Company is maintaining proper records showing full particulars, including quantitative details and
situation of property, plant and equipment (including Right to Use Asset). '

(B) The Company is maintaining proper records showing full particulars of intangible assets.

(b) The Company has a regular program for physical verification of its property, plant and equipment (including
Right to Use Assets) by which its property, plant and equipment are verified in phased manner over a period
of three years. In our opinion, the periodicity of physical verification of property, plant and equipment is
reasonable having regard to the size of the Company and the nature of its assets. In accordance with this
program majority of the property, plant and equipment were verified during the year and according to the
information and explanation provided to us by the Management no material discrepancies were noticed on
such verification.

(c) According to the information and explanations given to us and on the basis of our examination of the records
of the Company, title deeds of immovable preperties as disclosed in the Financial Statements (refer note 3)
are held in the name of the Company except as specified below:

Description | Gross Held in Whether Period held - | Reason for not
of Property | carrying name of promoter, indicate being held in
Value director or range, name of
(Rs their where Company
Lakhs) relative or appropriate
employee
Freehold Land 35 Smartchem No From1 The Company
Technologies Limited January 2022 has applied
Lease Hold 3 Smartchem No From 1 for/is in the
Land Technologies Limited January 2022 process of
Building 250 Smartchem No From1 name change.
Technologies Linited January 2022 | pefer note 43

(d) The Company has chosen cost model for its property, plant and equipment (including Right to Use Assets)
and intangible assets. Consequently, the question of our commenting on whether the revaluation is based
on the valuation by a Registered Valuer, or specifying the amount of change, if the change is 10% or more in
the aggregate of the net carrying value of each class cf property, plant and equipment (including Right to
Use Assets) or intangible assets does not arise.

(e) According to the information and explanations provided to us, there are no proceedings that have been
initiated or are pending against the Company for holding any benami property under the Prohibition of
Benami Property Transactions Act, 1988 (as amended in 2016) and rules made thereunder.

(a) The management has a policy to verify inventory every year. Inventory has been physically verified by
the management during the year. In our opinion, the frequency, coverage and procedure of such verification
is reasonable and appropriate. The discrepancies noticed on verification belween the physical stocks and
the book records were not 10% or more in the aggregate for each class of inventory and have been properly
dealt with in the books of account.
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(b) According to the information and explanations provided to us, the Company has been sanctioned working
capital limits in excess of five crore rupees, in aggregate, from banks or financial institutions on the basis of
security of current assets. As represented by the management, since facility has not been utilised, there s
no requirement to file quarterly returns or statements.

According to the information and explanations provided to us, the Company has made investment in a
subsidiary company and mutual funds during the year. Further, during the year, the Company has provided
guarantee to its subsidiary company. The Company has not granted unsecured loans to any party during the
year.

(a) According to the information and explanations provided to us, during the year, the Company has providbcl
guarantee for its subsidiary company.

(A) & (B)

Aggregate amount Balance Subsidiaries, joint Nature of transaction

given during the | outstanding at the | ventures, associates and

year (Rs. Lakhs) | balance sheet date others
(Rs. Lakhs)
40,000 2,90,000 Wholly owned Corporate Guarantee
subsidiary company

1,252 14,227 Fellow subsidiary Corporate Guarantee

(b) According to the information and explanations provided to us and based on our review of the terms,
conditions and circumstances, the investments made and guarantees provided are not prejudicial to tlhe
Company’s interest. |

(c) The Company has not granted any loans or advances in the nature of loans, secured or unsecured, to
companies, firms, Limited Liability Partnerships or any other parties during the year and no balances are
outstanding as at the year end. Accordingly, reporting on clause (iii) (c), (d), (e), (f) of the order is not applicable.

In our opinion and according to the information and explanations given to us, the Company has complied with
the provisions of Sections 185 and 186 of the Act with respect to loans, investments, guarantees and security, as
applicable.

According to the information and explanations given to us, the Company has not accepted any deposits from
the public within the meaning of Sections 73 to 76 of the Act and the Rules made thereunder or amounts which
are deemed to be deposits. Accordingly, reporting on clause 3 (v) of the Order is not applicable.

We have broadly reviewed the cost records maintained by the Company pursuant to the Companies (Cost
Records and Audit) Rules, 2014 prescribed by the Central Government under Section 148(1) of the Act, and are of
the opinion that, prima facie, the prescribed records have been made and maintained. We have not, however,
made a detailed examination of the records with a view to determine whether they are accurate or complete.

|
£a) According to the information and explanations given to us and on the basis of our examination of the recof{ds

he Company, amounts deducted/ accrued in the books of account in respect of undisputed statutory dLiles
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including Goods and Services Tax, Provident Fund, Employees' State Insurance, Income-Tax, Sales-Tax, Service
Tax, Duty of Customs, Duty of Excise, Value Added Tax, Cess and any other material statutory dues have been
regularly deposited during the year by the Company with the appropriate authorities. As explained to us, during
the year, the Company did not have any dues on account of Cess. Refer note 43 to the financial statements.

According to the information and explanations given to us, no undisputed amounts payable in respect of
statutory dues referred in sub clause (a) above were in arrears as at March 31, 2026, for a period of more than
six months from the date they became payable.

(b) According to the information and explanations given to us, there are no statutory dues referred in sub clause
(a) above as at March 31, 2026, which have not been deposited by the Company on account of disputes, except
for the following:

Name of Statute Nature of Dues | Amount (in Rs. | Amount (in| Period to Forum where
Lakhs) under Rs. Lakhs) | which the amount the dispute is
dispute in the | paid under | relates pending
name of protest by
transferor transferor
company company -

(includes refer note
penalty and 43
interest)# -
refer note 43
The Central Sales Tax| Sales tax 19 3 FY 2013-14 Appellate Joint
Act, 1956 demands Commissioner
8 5 FY 2012-13 Sales Tax appellate
Tribunal , Andhra
Pradesh
17 8 FY 2008-09 to 2011- | Andhra Pradesh
12 High Court
3 2 FY 2000-01to 2003- | Andhra Pradesh
04 High Court
12 12 FY 2004-05 Sales Tax appellate
Tribunal , Andhra
Pradesh

Income Tax Act, 1961 | Income tax 6,682 70 AY 2015-16 to 2020- | Income Tax

demands 21 appellate Tribunal

AP Value Added Tax | Sales tax 1341 312 FY 2008-09 to 2014- | Andhra Pradesh

Act, 2005 demands 15 High Court

199 101 FY 2015-16 to 2017-18 | Sales Tax appellate
Tribunal , Andhra
Pradesh
41 23 FY 2000-01to 2003- | Andhra Pradesh
04 High Court
Goods and Service GST demands 1,093 112 FY 2017-18 Goods and Service
Tax Act, 2017 Tax Appellate
Tribunal

Maharashtra Property Tax 222 30 Financial Year Bombay High

Municipal Demand 2016-2017 to 2024- Court

Corporation Act, 25

1949 (Panvel

Municipal

Corporation)

ZAmount disclosed above includes interest and penalty, wherever applicable.
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Note: Zero represents amounts below rupees fifty thousand.

According to the information and explanations given to us and records examined by us, there are no
transactions which were not recorded in the books of account and have been surrendered or disclosed as
income during the year in the tax assessments under the Income Tax Act, 1961 (43 of 1961).

(a)Based on our audit procedures; in our opinion and according to the information and explanations given to
us, the Company has not defaulted in repayment of loans or borrowings or interest thereon to any lender.

(b) According to the information and explanations given to us, our audit procedures and as represented to us by
the management, we report that the Company has not been declared wilful defaulter by any bank or financial
institution or government or any government authority.

(c) According to the information and explanations given to us and in our opinion, term loans availed by the
Company in the current year have been prima facie; applied for the purpose for which they were obtained.

(d) According to the information and explanations given to us, the procedures performed by us, and on an
overall examination of the financial statements of the Company, we report that no funds raised on short-term
basis have been used for long-term purposes by the Company.

(e) According to the information and explanations given to us and on an overall examination of the financial
statements of the Company, we report that the Company has not taken any funds (borrowings) from any entity
or person during the year on account of or to meet the obligations of its subsidiaries. The Company does not
have associates or joint ventures.

(f) According to the information and explanations given to us and procedures performed by us, we report that
the Company has not raised loans during the year on the pledge of securities held in its subsidiaries. The
Company does not have associates or joint ventures.

a) The Company has not raised moneys by way of initial public offer or further public offer (including de;bt
instruments) during the year.

(b) According to the information and explanations provided to us, the Company has made a private placement
of Compulsorily Convertible Debentures (CCDs) during the year. The requirements of Sections 42 and 62 of the
Companies Act, 2013, to the extent applicable, have been complied with and the funds raised have been utilised
for the purposes for which they were raised.

(a) Based upon the audit procedures performed by us and according to the information and explanation
provided to us by the management, no fraud by the Company or no fraud on the Company has been noticed or
reported to us during the year.

(b) According to information and explanation provided to us and based on our examination of records, no report
under sub-section (12) of section 143 of the Companies Act has been filed in Form ADT-4 as prescribed under rule
13 of Companies (Audit and Auditors) Rules, 2014 with the Central Government during the year and up to the
date of this report. ' |

() According to information and explanation provided to us and based on our audit procedures and enquiry
with the vigil mechanism committee, there were no whistle-blower complaints received by the Company during
the year and up to the date of this report.
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In our opinion and according to the information and explanations given to us, the Company is not a Nidhi
Company and the Nidhi Rules, 2014 are not applicable to it. Accordingly, reporting on clause 3 (xii) (a), (b) & (c)
of the Order is not applicable.

According to the information and explanations given to us and based on our examination of the records of the
Company, transactions with related parties are in compliance with Sections 177 and 188 of the Act, where
applicable, and the details of transactions have been disclosed in the Financial Statements as required by Ind
AS 24 ‘Related Party Disclosures’. Refer note 37 to the Financial Statements.

(a) According to the information and explanations given to us and in our opinion, the Company has an internal
audit system commensurate with the size and nature of its business.

(b) We have taken into consideration the reports made available to us by the management of the Internal
Auditors for the period under audit.

According to the information and explanations given to us and based on our examination of the records of the
Company, the Company has not entered into any non-cash transactions with the directors or persons connected
with them during the year. Accordingly, reporting on clause 3(xv) of the Order is not applicable.

(a)In our opinion and according to the information and explanations given to us, the Company is not required
to be registered under Section 45-1A of the Reserve Bank of India Act, 1934. Accordingly, reporting on clause
3(xvi) (b) & (c) of the Order is not applicable.

(d) According to the information and explanations given to us, there is one Core Investment Company within
the Group.

The Company has not incurred cash losses in the current financial year and in the immediately preceding
financial year.

There has been no resignation of the statutory auditors during the year. Accordingly, reporting on clause 3 (xviii)
of the Order is not applicable.

According to the information and explanations given to us and on the basis of the financial ratios, ageing and
expected dates of realization of financial assets and payment of financial liabilities, other information
accompanying the financial statements, our knowledge of the Board of Directors and management plans and
based on our examination of the evidence supporting the assumptions, nothing has come to our attention,
which causes us to believe that any material uncertainty exists as on the date of the audit report that Company
is not capable of meeting its liabilities existing at the date of balance sheet as and when they fall due within a
period of one year from the balance sheet date.

We, however, state that this is not an assurance as to the future viability of the Company. We further state that
our reporting is based on the facts up to the date of the audit report and we neither give any guarantee nor any
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assuran%:e that all liabilities falling due within a period of one year from the balance sheet date, will get
discharged by the Company as and when they fall due.

(a) Accok‘ding to the information and explanations given to us, there are no unspent amounts towards Corporate
Social Responsibility (CSR) on other than ongoing projects requiring a transfer to a Fund specified in Schedule
VII to the Companies Act in compliance with second proviso to sub-section (5) of Section 135 of the said Act.

(b) According to the information and explanations provided to us, an amount of Rs. 225 Lakhs remaining
unspent under sub-section (5) of section 135 of the Companies Act, pursuant to an ongoing project, has been
transferred to special account in compliance with the provision of sub-section (6) of section 135 of the said Act.

For P G BHAGWAT LLP
Chartered Accountants

Firm Registration Nu;;[ti: 101118W/W100682
st

Abhijeet Bhagwat
Partner

Membership Number: 136835
UDIN: 26136835CXTATKA4447

Pune
May 27, 2026
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Annexure B to the Independent Auditors’ Report

Referred to in paragraph 2 (g) under the heading, “Report on Other legal and Regulatory Requirements” of our
reporl on even date:

Report on the Internal Financial Controls with reference to Financial Statements
under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to the Financial Statements of ABC Limited (“the
Company”) as of March 31, 2026, in conjunction with our audit of the Financial Statements of the Company for
the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based
on the internal controls over financial reporting criteria established by the Company considering the essential
components of internal controls stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India. These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to Company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to the
Financial Statements based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, to the extent applicable to an audit of internal financial controls, both issued by the Institute of
Chartered Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls with reference to the Financial Statements were established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls with reference to the Financial Statements and their operating effectiveness. Our audit of internal
financial controls with reference to the Financial Statements included obtaining an understanding of internal
financial controls with reference to the Financial Statements, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal controls based on the
assessed risk. The procedures selected depend on the auditors’ judgement, including the assessment of the
risks of material misstatement of the Financial Statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls with reference to the Financial Statements.
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Meaning of Internal Financial controls with reference to the Financial Statements

A Company's internal financial controls with reference to the Financial Statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of Financial
Statements for external purposes in accordance with generally accepted accounting principles. A Company's
internal financial controls with reference to the Financial Statements includes those policies and procedures
that (I) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the Company; (2) provide reasonable assurance that transactions
are recorded as necessary to permit preparation of Financial Statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the Company are being made only in accordance
with authorisations of management and directors of the Company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the Company's
assets that could have a material effect on the Financial Statements.

Inherent Limitations of Internal Financial Controls with reference to the Financial Statements-

Because of the inherent limitations of internal financial controls with reference to the Financial Statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls with reference to the Financial Statements to future periods are subject to the risk that the internal
financial controls with reference to the Financial Statements may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate. |

Opinion
In our opinion, the Company has, in all material respects, adequate internal financial controls with reference
to the Financial Statements and such internal financial controls with reference to the Financial Statements
were operating effectively as at March 31, 2026, based on the internal controls over financial reporting criteria
established by the Company considering the essential components of internal controls stated in the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For P G BHAGWAT LLP
Chartered Accountants

Firm Registration Nurmgber: 101118W/W100682
ﬁz‘ B -

Abhijeet Bhagwat
Partner

UDIN: 26136835CXTATK4447

Pune
May 27, 2026
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Deepak Mining Solutions Limited

Balance Sheet as at 31 March 2026

(All amounts in Rs. Lakhs unless otherwise stated)

Particulars Notes As at 31 March 2026 As at 31 March 2025
ASSETS
Non-current assets
Property, plant and equipment 3 38,336 40,811
Capital work-in-progress 4 1,83,546 1,12,282
Right of use assets 5 6,629 7,001
Goodwill 6(a) 47,046 47,046
Other intangible assets 6(b) 25,270 28,171
Financial assets
i. Investments 7 3,06,465 2,14,438
ii. Loans 10 - B4,504
iii. Other financial assets 13 4,090 2,210
Income tax assets (net) 957 12,015
Other non-current assets 14 12,066 7,650
Total non-current assets 6,24,405 5,56,128
Current assets
Inventories 15 12,177 10,348
Financial assets
i. Investments 8 - 6,011
ii. Trade receivables 9 35,960 22,437
iii. Cash and cash equivalents 11 6,671 5,656
iv. Other bank balances 12 1,539 519
v. Loans 10 123 3;
vi. Other financial assets 13 2,495 509
Other current assets 16 25,122 17,537
Total current assets 84,087 63,020
Total assets 7,08,492 6,19,148
EQUITY AND LIABILITIES
Equity
Equity share capital 17 1,706 1,706
Other equity 18 4,759,253 3,66,547
Total equity 4,80,959 3,68,253
Liabilities
Non-current liabilities
Financial Liabilities
i. Borrowings 19 1,52,269 1,12,446
ii. Lease liabilities 5 2,212 2,409
iii. Other financial liabilities 21 754 1,170
Provisions 22 448 2,007
Deferred tax liabilities (net) 24 13,089 18,707
Total non-current liabilities 1,68,772 1,36,739
Current liabilities
Financial liabilities
i. Borrowings 20 16,113 53,000
ii. Lease liabilities 5 687 731
iii. Trade payables
(a) total outstanding dues of micro and small enterprises 771 597
(b) total outstanding dues of creditors other than micro and small enterprises = 13,255 40,480
iv. Other financial liabilities 21 17,991 12,555
Other current liabilities 25 7,657 5,104
Provisions 22 2,287 392
Current tax liabilities (net) a 1,297
Total current liabilities 58,761 1,14,156
Total liabilities 2,27,533 2,50,895
Total equity and liabilities 7,08,492 6,19,148
Material Accounting policies 1-2
The accompanying notes form an integral part of the financial statements. 3-48

As per our report of even date attached

For P G BHAGWAT LLP
Chartered Accountants

Firm Registration No.: 108 118W/W100682

Abhijeet Bhagwat
Partner
Membership No.: 13683%
Place: Pune

Date: 27 May 2026

S. C. Mehta
Director

DIN: 00128204
Place: Pune

Madh

Director

DIN: 06533004
Place: Pune

Date: 27 May 2026

Suparas Jain

Chief Financial Officer
Membership No.: 078247
Place: Pune

Pankaj Gup!

Company Secretary
Membership No.: F-9219
Place: Pune
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Deepak Mining Solutions Limited

Statement of Profit and Loss for the year ended 31 March 2026
(All amounts in Rs. Lakhs unless otherwise stated)

For the year ended 31

For the year ended

Particulars Noxes March 2026 31 March 2025
Income
Revenue from operations 26 2,64,405 2,34,392
Other income 27 5,929 10,733
Total income 2,70,334 2,45,125
Expenses
Cost of materials consumed 28 1,26,952 1,03,856
Purchases of stock-in-trade 29 (a) 283 -
Changes in inventories of finished goods 29 (b) 530 (1,173)
Employee benefits expense 30 17,107 17,323
Finance costs 31 6,954 9,915
Depreciation and amortisation expense 32 10,602 10,918
Other expenses 33 27,455 24,828
Total expenses 1,89,883 1,65,667
Profit before tax 80,451 79,458
Tax expense
Current tax 41 19,767 20,500
Deferred tax 24 (199) (1,342)
Income tax related to prior period 41 < (3,989)
Total tax expense 19,568 15,169
Profit for the year 60,883 64,289
Other comprehensive income (OCI)
Items that will not be reclassified to profit or loss
Remeasurement of defined benefit obligations 160 (181)
Income tax relating to these items 24 (40) 46
Total (A) 120 (135)
Other comprehensive income for the year, net of tax liability 120 (135)
Total comprehensive income for the year 61,003 64,154
Earnings per equity share of Rs. 10 each 33(c)
(a) Basic (in Rs. ) 356.88 565.87
(ii) Diluted (in Rs. ) 342.33 565.87
Material Accounting policies 1-2
The accompanying notes form an integral part of the financial statements. 3-48

As per our report of even date attached

For and on behalf of the Board of Directors of Deepak Mining Solutions Limited

%%gg Yo

For P G BHAGWAT LLP
Chartered Accountants
Firm Registration No.: 101118W/W100682

» L’ﬂ e
Abhijeet Bhagwat

Partner

Place: Pune

Date: 27 May 2026

S. C. Mehta
Director

DIN: 00128204
Place: Pune

sRa

g et

Madhumilan Shinde

Director
DIN: 06533004
Place: Pune

Date: 27 May 2026

Suparas Jain
Chief Financial Officer

Membership No.: 078247

Place: Pune

Pankaj Gmﬂa/ '

Company Secretary

Membership No.: F-9219

Place: Pune




Deepak Mining Solutions Limited
Statement of Cash Flows for the year ended 31 March 2026
(All amounts in Rs. Lakhs unless otherwise stated)

For the year ended

For the year ended

Particulars 31 March 2026 31 March 2025
Cash flows from operating activities '
Profit before tax 80,451 79,458
Adjustments for -
Depreciation and amortisation expense 10,602 | 10,918
(Gain)/Loss on disposal of property, plant and equipment (net) 27 l (1,240)
Impairment of trade receivables and other receivables 80 123
Income of financial guarantee (604) (821)
Net gain on sale of investments (346) (110)
Changes in fair value of financial assets at fair value through profit or loss - (9)
Finance cost on financial guarantee 496 -
Dividend income (1,692) (1,800)
Interest income (1,125) (6,728)
Finance costs 6,458 9,915
Unrealised foreign exchange fluctuations loss (net) 34 -
Cash generated from operations before working capital changes 94,381 89,706
Change in trade receivables (13,641) 25,234
Change in inventories (1,829) (10)
Change in trade payables (27,047) (53,693)
Change in other financial liabilities (729) 6,054
Change in other financial assets (273) (167)
Change in other non-current assets (194) 124
Change in other current assets (7,585) (7,291)
Change in provisions 496 605
Change in other current liabilities 2,553 4,193
Cash generated from operations 46,132 68,755
Income taxes paid (net) (10,006) (19,275)
Net cash generated from operating activities 36,126 49,480
Cash flows from investing activities
Purchases of property, plant and equipment and intangible assets (including capital work-in- (64,484) (51,498)
progress)
Proceeds from sale of property, plant and equipment 17 1,416
Capital Advance {2,355) -
Investment in equity shares of subsidiary (5,796) (6,403)
Investment in Mutual Funds (Net) 6,357 (5,892)
Loans to others (120) -
Fixed deposits placed (Net) (1,046} 196
Dividends received from a subsidiary - 1,800
Interest received 116 588 |
Net cash used in investing activities (67,311) {59,793)
Cash flows from financing activities
Proceeds from issue of Compulsory Convertible Debentures 80,000 -
Proceeds from borrowings - non current 67,312 41,299
Repayment of borrowings - non current (3,000) (3,000)
Repayment of Optionally Convertibie Debentures - From related party (50,000) -
Repayment of borrowings - From related party (Net) (29,507) (645)
Dividend paid (10,236) (10,236)
Fees for share capital increase (2) (18)
Payment of lease liability (net) (493) (841)
Interest paid (21,874) (10,595)
Net cash generated from financing activities 32,200 15,964
Net increase in cash and cash equivalents 1,015 5,651
Cash and cash equivalents at the beginning of the year 5,656 5
Cash and cash equivalents at end of the year 6,671 5,656




Deepak Mining Solutions Limited
Statement of Cash Flows for the year ended 31 March 2026
(All amounts in Rs. Lakhs unless otherwise stated)

Refer note Note 33 (b) for cash outflows relating to CSR activities.
Refer note 5 for non-cash transactions related to additions in leases.

Reconciliation of cash and cash equivalents as per the Statement of Cash Flows:

Particulars

As at 31 March 2026

As at 31 March 2025

Cash and cash equivalents at the end of year (Refer note 11) 6,671 5,656
6,671 | 5,656

Note: The above Statement of Cash Flows has been prepared under the 'Indirect Method' as set out in Ind AS 7, "'Statement of Cash Flows"'.

As per our report of even date attached For and on behalf of the Board of Directors of Deepak Mining Solutions Limited

Gopr 6 42

For P G BHAGWAT LLP S. C. Mehta
Chartered Accountants Director
Firm Registration No.: 101118W/W100682 DIN: 00128204

ﬁgl . Place: Pune
" i d@fg
Madhumi inde

Abhijeet Bhagwat

Partner Director
Membership No.: 136835 DIN: 06533004
Place: Pune Place: Pune

Date: 27 May 2026 Date: 27 May 2026
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Suparas Jain

Chief Financial Officer
Membership No.: 078247
Place: Pune

@g@_

Pankaj Gupt

Company Secretary
Membership No.: F - 9219
Place: Pune




Deepak Mining Solutions Limited

Statement of Changes in Equity for the year ended 31 March 2026
{All amounts in Rs. Lakhs unless otherwise stated)

A. Equity Share Capital

Particulars

As at 31 March 2026

As at 31 March 2025

Balance as at the beginning of the year 1,706 1
Changes in equity share capital during the year - 1,705
Balance as at the end of the year 1,706 1,706

B. Other Equity

Reserves and surplus

Other reserves

Equity
) Equity Component of Equity shares Post-employment
Particulars Capital Compulsory pending Total
Securities premium | Retained earnings | General reserve redemption CAThpOonaiL of Covertible allotment Buwi
e Financial Babaatiies obligation, net of
Guarantee tax

Balance as at 1 April 2024 1,37,633 1,71,723 157 1,800 1,784 - 1,705 (450) 3,14,352
Profit for the year z 64,289 + ? E: - " 4 64,289
Remeasurements of post-employment benefit obligation (net of tax) - - - - - - - (135) (135)
Total comprehensive income for the year - 64,289 - - - - - {135) 64,154
Equity shares pending allotment - - - - - iz (1,705) - (1,705)
Stamp duty expenses (18) {18)
Dividend paid = (10,236) - - - - - (10,238)
Balance as at 31 March 2025 1,37,615 2,25,776 157 1,800 1,784 - - (585) 3,66,547
Profit for the year 60,883 - - - - - 60,883
Remeasurements of post-employment benefit obligation (net of tax) - - - - - - - 120 120
Total comprehensive income for the year - 60,883 - - - - - 120 61,003
Share Capital increase fees (2) - - - - - - - {2)
Equity Component of Compulsary Convertible Debentures - - - - - 61,941 - - 61,941
Dividend paid - (10,236} - - - - - - (10,236)
Balance as at 31 March 2026 1,37,613 2,76,423 157 1,800 1,784 61,941 - (465) 4,79,253

Note: Refer Note 18 for nature and purpose of other equity.

As per our report of even date attached

For P G BHAGWAT LLP
Chartered Accountants

Firm Regjstration No.: 101118W,/W1QD682
ﬁl &y~

Abhijeet Bhagwat
Partner

Membership No.: 136835
Place: Pune

Date: 27 May 2026
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For and on behalf of the Board of Directors of Deepak Mining Solutions Limited
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5. C. Mehta =

Director
DIN: 00128204
Place: Pune

Madhuﬁ

Director
DIN: 06533004
Place: Pune

Date: 27 May 2026
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Suparas Jain

Chief Financial Officer
Membership Mo.: 078247

Place: Pune

T

Company Secretary

Membership No.: F-9219

Place: Pune




2.1

2.2

Deepak Mining Solutions Limited
Notes to the financial statements for the year ended 31 March 2026

Corporate Information

Deepak Mining Solutions Limited (“the Company”) is a Company domiciled in India, having its corporate
office in Pune, Maharashtra, India. The Company is a public limited company. The Company is primarily
engaged in the business of mining chemicals.

These financial statements were approved for issue in accordance with the resolution of the Board of
Directors on May 27, 2026.

Material Accounting Policies

This note provides a list of the material accounting policies adopted in the preparation of these financial
statements. These policies have been consistently applied to all the years presented, unless otherwise
stated.

Basis of preparation

The financial statements of the Company have been prepared in accordance with Indian Accounting
Standards (‘Ind AS’) notified under Section 133 of the Companies Act, 2013 (“the Act”) read with the
Companies (Indian Accounting Standards) Rules, 2015 notified, as amended thereafter and other relevant
provisions of the Act.

The financial statements have been prepared on an accrual basis and under the historical cost convention,

except for the following assets and liabilities which have been measured at fair value:

e Derivative financial instruments;

e Certain financial assets and liabilities measured at fair value (refer accounting policy on financial
instruments); and

The financial statements are presented in Indian Rupees (“X”), which is also the Company’s functional
currency and all values are rounded off to the nearest Lakh, except when otherwise indicated. Where an
amount is presented as X 0.00 lakh, it represents a value less than % 0.50 lakh.

Statement of compliance and going concern

The financial statements comply in all material respects with Ind AS as notified under the Companies (Indian|
Accounting Standards) Rules, 2015, as amended. They have been prepared on a going concern basis.|
Management has assessed the Company’s ability to continue as a going concern and has concluded that no

material uncertainties exist that may cast significant doubt on this assumption.
Critical accounting judgements, estimates and assumptions

The preparation of the Company’s financial statements requires management to make estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the
accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions
and estimates could result in outcomes that require a material adjustment to the carrying amount of assets
or liabilities affected in future periods.




Deepak Mining Solutions Limited
Notes to the financial statements for the year ended 31 March 2026 |

Estimates, assumptions and judgements

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting
date, that have a significant risk of causing material adjustment to the carrying amount of assets and
liabilities within the next financial year, are described below. The Company has based its assumptions and
estimates on parameters available when the financial statements were prepared. Existing circumstances
and assumptions about future developments, however, may change due to market changes or
circumstances arising that are beyond the control of the Company. Such changes are reflected in the
assumptions when they occur.

Useful lives of Property, plant and equipment (‘PPE’)

The Management reviews the estimated useful lives and residual value of PPE at the end of each reporting
period. Factors such as changes in the expected level of usage, number of shifts of production, technologica
developments and product life-cycle, could significantly impact the economic useful lives and the residua
values of PPE, consequently leading to a change in the future depreciation charge.

Defined benefit plans

Employee benefit obligations are determined using independent actuarial valuations. An actuarial valuation
involves making various assumptions that may differ from actual results in the future. These include the
determination of the discount rate, future salary increases, attrition rates and mortality rates. Due to the
complexities involved in the valuation and its long-term nature, employee benefit obligation is highly
sensitive to changes in these assumptions. All assumptions are reviewed at each reporting date.

Provisions for Litigations and claims

From time to time, the Company is subject to legal proceedings, the ultimate outcome of each being always
subject to many uncertainties inherent in litigation. A provision for litigation is made when it is considered
probable that a payment will be made and the amount of the charge/ expense can be reasonably estimated.
Significant judgement is made when evaluating, among other factors, the probability of unfavourable
outcomes and the ability to make a reasonable estimate of the amount of potential loss. Litigation
provisions are reviewed at each accounting period and revisions are made for the changes in facts and
circumstances. Contingent liabilities are disclosed in the notes forming part of the financial statements.
Contingent assets are not disclosed in the financial statements unless an inflow of economic benefits is
probable.

Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the Balance Sheet cannot be

measured based on quoted prices in active markets, their fair value is measured using valuation techniques|
including the Discounted Cash flow (“DCF”) model. The inputs to these models are taken from observable
markets where possible, but where this is not feasible, a degree of judgement is required in establishing
their fair values. Judgements include consideration of inputs such as liquidity risk, credit risk and volatility.
Changes in assumptions about these factors could affect the reported fair values of financial instruments.




Deepak Mining Solutions Limited
Notes to the financial statements for the year ended 31 March 2026

Impairment of investment in subsidiaries

The Company reviews its carrying value of investment in subsidiaries carried at cost (net of impairment, if
any) annually, or more frequently when there is indication for impairment. If the recoverable amount is less
than its carrying amount, the impairment loss is accounted for in the Statement of Profit and Loss.

Impairment of financial assets

The Company assesses impairment based on the expected credit loss (“ECL”) model on trade receivables
The Company uses a provision matrix to determine impairment loss allowance on the portfolio of trade
receivables. The provision matrix is based on its historically observed default rates over the expected life of
the trade receivables.

Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be impaired
If any indication exists, or when annual impairment testing for an asset is required, the Company estimates
the assets” recoverable amount. An asset’s recoverable amount is the higher of an asset’s fair value less
costs of disposal and its value in use. The recoverable amount is determined for an individual asset unless
the asset does not generate cash flows that are largely independent of those from other assets or group of
assets. Where the carrying amount of an asset exceeds its recoverable amount, the asset is considered
impaired and it is written down to its recoverable amount. In assessing value in use, the estimated future
cash flows are discounted to their present value using a pre-tax discount rate that reflects current market
assessment of the time value of money and the risk specific to the asset. In determining fair value less cost
of disposal, recent market transactions are taken into account. If no such transactions can be identified, an
appropriate valuation model is used. These calculations are corroborated by valuation multiples, quoted
share price for publicly traded entities or other available fair value indicators.




Deepak Mining Solutions Limited
Notes to the financial statements for the year ended 31 March 2026

2.3 Summary of material accounting policies
(a) Current versus non-current classification

The Company presents assets and liabilities in the Balance Sheet based on current/ non-current
classification.

An asset is treated as current when:

* It is expected to be realised or intended to be sold or consumed in the normal operating cycle;
* Itis held primarily for the purpose of trading;

* Itis expected to be realised within twelve months after the reporting period; or

* Itis a cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period.

The Company classifies all other assets as non-current.

A liability is current when:

* It is expected to be settled in normal operating cycle;

* Itis held primarily for the purpose of trading;

* Itis due to be settled within twelve months after the reporting period; or
* There is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period.

The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities respectively.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash

and cash equivalents. The Company has identified twelve months as its operating cycle for the purpose of
current and non-current classification of assets and liabilities.

(b) Revenue recognition

Revenue from contracts with customers is recognised when control of the goods or services is transferred
to the customer, i.e. when the customer is able to direct the use of the transferred goods or rendering of
services and obtains substantially all of the remaining benefits at an amount that reflects the consideration
to which the Company is entitled in exchange for those goods or services. The policy of recognizing the
revenue is determined by the five-step model specified in Ind AS 115 “Revenue from Contracts with|
Customers”.

Sale of Goods:

Revenue is recognised upon transfer of control of promised goods to customers for an amount that reflects
the consideration which the Company expects to receive in exchange for those goods. Revenue from the
sale of goods is recognised at the point in time when control is transferred to the customer which is usually
on dispatch/ delivery of goods, based on contracts with the customers. Revenue is measured based on the
transaction price, which is the consideration, adjusted for volume discounts, price concessions, incentives, |




Deepak Mining Solutions Limited
Notes to the financial statements for the year ended 31 March 2026

and returns, if any, as specified in the contracts with the customers. Revenue excludes taxes collected fron
customers on behalf of the government. Accruals for discounts/incentives and returns are estimated (usmg
the most likely method) based on accumulated experience and underlying schemes and agreements with
customers. Due to the short nature of credit period given to customers, there is no financing component i
the contract.

Sale of Services: .
Sale of services are recognised on satisfaction of performance obligation towards rendering of sucq
services.

Interest Income:

Interest Income from a financial asset is recognised when it is probable that the economic benefits will flow
to the Company and the amount of income can be measured reliably. Interest income is accrued on a time
basis, by reference to the principal outstanding and at the effective interest rate applicable.

Dividend Income:
Dividend income from investments in shares is recognised when the owner’s right to receive the payment
is established.

(c) Property, plant and equipment

An item of property, plant and equipment (‘PPE’) is recognised as an asset if it is probable that the future
economic benefits associated with the item will flow to the Company and its cost can be measured reliably.
These recognition principles are applied to the costs incurred initially to acquire an item of PPE, to the pre-
operative and trial run costs incurred (net of sales), if any and also to the costs incurred subsequently to
add to, replace part of, or service it and subsequently carried at cost less accumulated depreciation and
accumulated impairment losses, if any.

The cost of PPE includes interest on borrowings directly attributable to the acquisition, construction orf
production of a qualifying asset. A qualifying asset is an asset that necessarily takes a substantial period of
time to be made ready for its intended use or sale. Borrowing costs and other directly attributable cost are
added to the cost of those assets until such time as the assets are substantially ready for their intended use .
which generally coincides with the commissioning date of those assets.

The present value of the expected cost for the decommissioning of an asset after its use is included in the
cost of the respective asset if the recognition criteria for a provision is met. Machinery spares that meet the
definition of PPE are capitalised and depreciated over the useful life of the principal item of an asset. All
other repair and maintenance costs, including regular servicing, are recognised in the Statement of Profit|
and Loss as incurred. When a replacement occurs, the carrying value of the replaced part is de-recognised.
Where an item of property, plant and equipment comprises major components having different useful lives,
these components are accounted for as separate items.




Deepak Mining Solutions Limited

Notes to the financial statements for the year ended 31 March 2026 f
|
An item of property, plant and equipment is derecognized upon disposal or when no future benefits are
expected from its use or disposal. Gains and losses on disposal of an item of property, plant and equipmene[
are determined by comparing the proceeds from disposal with the carrying amount of property, plant and

equipment, and are recognised within other income/expenses in the statement of profit and loss.

PPE acquired and put to use for projects are capitalised and depreciation thereon is included in the project
cost till the project is ready for commissioning. Depreciation on PPE is calculated using the straight-line
method to allocate their cost, net of their residual values, over their estimated useful lives. However,
leasehold improvements are depreciated on a straight-line method over the shorter of their respective
useful lives or the tenure of the lease arrangement. Freehold land is not depreciated. Schedule Il to the Act
prescribes the useful lives for various classes of assets.

For certain class of assets, based on technical evaluation and assessment, Management believes that the
useful lives adopted by it reflect the periods over which these assets are expected to be used. Accordingly
for those assets, the useful lives estimated by the management are different from those prescribed in the
Schedule. Management’s estimates of the useful lives for various class of PPE are as given below:

Name of assets Estimated useful life (in years)
Computers — Servers and Networks 3-6
End User Devices such as desktops and laptops 3-6
Vehicles 4-8

Buildings (other than factory buildings) with RCC | 61
frame structure
Plant and machinery Various estimated lives up to 25 years.

Furniture and fixtures 5-10

Capital work in progress (CWIP)

Projects under commissioning and other CWIP are carried at cost, comprising direct cost, related incidental
expenses and attributable borrowing cost. Subsequent expenditures relating to property, plant and
equipment are capitalised only when it is probable that future economic benefit associated with these will
flow to the Company and the cost of the item can be measured reliably. Advances given to acquire property,
plant and equipment are recorded as non-current assets and subsequently transferred to CWIP on
acquisition of related assets.

(d) Intangible assets

Intangible assets are initially recognized at cost. Following initial recognition, intangible assets with finite
useful life are carried at cost less any accumulated amortization and accumulated impairment losses.
Internally generated intangibles, excluding capitalized development costs, are not capitalized and the
related expenditure is reflected in the Statement of Profit and Loss in the period in which the expenditure
is incurred.




Deepak Mining Solutions Limited
Notes to the financial statements for the year ended 31 March 2026

The amortization period and the amortization method for an intangible asset with a finite useful life is
reviewed at least at the end of each reporting period. Gains or losses arising from de-recognition of an
intangible asset are measured as the difference between the net disposal proceeds and the carrying amount
of the asset and are recognized in the Statement of Profit and Loss when the asset is derecognized.

Name of assets Estimated useful life (in years)
Computer software 3to8
License fees 3to8
Operating rights 10
Goodwill:

Goodwill on acquisitions of business is included in intangible assets. Goodwill is not amortised but it is
tested for impairment annually or more frequently if events or changes in circumstances indicate that it
might be impaired, and is carried at cost less accumulated impairment losses. Gains and losses on the
disposal of an entity include the carrying amount of goodwill relating to the entity sold.

Goodwill is allocated to cash-generating units for the purpose of impairment testing. The allocation is made
to those cash-generating units or Company’s of cash-generating units that are expected to benefit from the
business combination in which the goodwill arose. The units or Company’s units are identified at the lowest
level at which goodwill is monitored for internal management purposes, which in our case are the operating
segments.

(e) Borrowing costs
Borrowing costs that are directly attributable to the acquisition, construction or production of an asset, that
necessarily takes a substantial period of time to get ready for its intended use, are capitalised as a part of
the cost of the asset. All other borrowing costs are expensed in the period in which they occur. Borrowing
costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds.
Borrowing cost also includes exchange differences to the extent regarded as an adjustment to the
borrowing costs. Investment income earned on the temporary investment of specific borrowings is
deducted from the borrowing costs eligible for capitalisation.

(f) Foreign currency transactions and balances

The functional currency of the Company (i.e. the currency of the primary economic environment in which
the Company operates) is the Indian Rupee (). On initial recognition, all foreign currency transactions are
recorded at exchange rates prevailing on the date of the transaction. Monetary assets and liabilities,
denominated in a foreign currency, are translated at the exchange rate prevailing on the reporting date and
the resultant exchange gains or losses are recognised in the Statement of Profit and Loss. Non-monetary

items, which are measured in terms of historical cost denominated in a foreign currency, are reported using
the exchange rate at the date of the transaction. Non-monetary items measured at fair value in a foreign
currency are translated using the exchange rates at the date when the fair value was determined. Where a|
currency is not exchangeable into another currency, the Company estimates the spot exchange rate at the
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measurement date in accordance with the amended Ind AS 21 (notified vide G.S.R. 291(E) dated 7 Ma
2025), being the rate that would have applied in an orderly transaction between market participants at the
measurement date and that faithfully reflects the prevailing economic conditions.

(g) Financial instruments

A Financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability
or equity instrument of another entity.

Financial assets: Initial recognition and measurement

All financial assets are recognised initially at fair value , except for trade receivables that do not contain a
significant financing component, which are initially measured at their transaction price. The initia
measurement of financial assets not recorded at fair value through profit or loss is increased by transaction
costs that are directly attributable to their acquisition. Purchases or sales of financial assets that require
delivery of assets within a time frame established by regulation or convention in the marketplace (regular
way trades) are recognised on the trade date, i.e., the date that the Company commits to purchase or sel
the asset.

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categories:

¢ Debt instruments at amortised cost

* Debt instruments at fair value through other comprehensive income (FVOCI)

* Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVPL)
* Equity instruments measured at fair value through other comprehensive income (FVOCI)

Debt instruments at amortised cost

A ‘debt instrument’ is measured at the amortised cost if both the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash
flows; and
b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of
principal and interest (SPPI) on the principal amount outstanding.
After initial measurement, such financial assets are subsequently measured at amortised cost using the
effective interest rate (EIR) method. Amortised cost is calculated by taking into account any discount or,

premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is
included in other income in the Statement of Profit and Loss. The losses arising from impairment are
recognised in the Statement of Profit and Loss. This category generally applies to trade and other
receivables.

Debt instrument at FVOC/

A ‘debt instrument’ is classified as at the FVOCI if both of the following criteria are met:
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a) The objective of the business model is achieved both by collecting contractual cash flows and selling the
financial assets; and

b) The asset’s contractual cash flows represent SPPI. Debt instruments included within the EVOCI category
are measured initially as well as at each reporting date at fair value. Fair value movements are recognised
in the other comprehensive income (OCI). On derecognition of the asset, cumulative gain or loss previously
recognized in OCl is reclassified to the Statement of Profit and Loss. Interest earned whilst holding FVTOCI|
debt instrument is reported as interest income using the EIR method.

Debt instrument at FVPL

FVPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for
categorisation as at amortised cost or as FVOCI, is classified as at FVPL. In addition, the Company may elect
to designate a debt instrument, which otherwise meets amortised cost or FVOCI criteria, as at FVPL
However, such election is allowed only if doing so reduces or eliminates a measurement or recognition
inconsistency (referred to as ‘accounting mismatch’). Debt instruments included within the FVPL category
are measured at fair value with all changes recognised in the Statement of Profit and Loss.

Equity investments

All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held
for trading and contingent consideration recognised by an acquirer in a business combination to which Ind
AS 103 applies are classified as at FVPL. For all other equity instruments, the Company may make an
irrevocable election to present in other comprehensive income subsequent changes in the fair value. The
Company makes such election on an instrument-by-instrument basis. The classification is made on initial

recognition and is irrevocable. If the Company decides to classify an equity instrument as at FVOCI, then all
fair value changes on the instrument, excluding dividends, are recognised in the OCI. |

There is no recycling of the amounts from OCI to the Statement of Profit and Loss, even on sale of
investment. However, the Company may transfer the cumulative gain or loss within equity. Equity
instruments included within the FVPL category are measured at fair value with all changes recognised in|
the Statement of Profit and Loss.

Investments in subsidiaries

Investments in subsidiaries are carried at cost less impairment as per Ind AS 27 — Separate Financial
Statements.

Where an indication of impairment exists, the carrying amount of the investment is assessed and written
down immediately to its recoverable amount. On disposal of investments in subsidiaries, the difference
between net disposal proceeds and the carrying amounts are recognized in the Statement of Profit and
Loss.

Impairment of financial assets
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The Company recognizes loss allowance using the expected credit loss (ECL) model for the financial assets
which are not fair valued through profit or loss. Loss allowance for trade receivables with no significant
financing component is measured at an amount equal to lifetime ECL. For all financial assets with
contractual cash flows other than trade receivable, ECLs are measured at an amount equal to the 12-month
ECL, unless there has been a significant increase in credit risk from initial recognition in which case those
are measured at lifetime ECL. The amount of ECL (or reversal) required to adjust the loss allowance to the
level required at the reporting date is recognised as an impairment gain or loss in the Statement of Profit
and Loss.

Derecognition

Afinancial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets)
is primarily derecognized (i.e., removed from the Company’s balance sheet) when:

* The rights to receive cash flows from the asset have expired, or

* The Company has transferred its rights to receive cash flows from the asset or has assumed an ob!igatioln
to pay the received cash flows in full without material delay to a third party under a ‘pass-through’
arrangement and either (a) the Company has transferred substantially all the risks and rewards of the asset,
or (b) the Company has neither transferred nor retained substantially all the risks and rewards of the asset,
but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass
through arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership.
When it has neither transferred nor retained substantially all of the risks and rewards of the asset, no
transferred control of the asset, the Company continues to recognise the transferred asset to the extent o

=~

the Company’s continuing involvement. In that case, the Company also recognises an associated liability.

o iy

The transferred asset and the associated liability are measured on a basis that reflects the rights an
obligations that the Company has retained.

Financial liabilities

Financial liabilities are classified and measured at amortised cost or FVPL. A financial liability is classified as
at FVPL if it is classified as held-for-trading, or it is a derivative or it is designated as such on initial
recognition. Financial liabilities at FVPL are measured at fair value and net gains and losses, including anil,f
interest expense, are recognised in Statement of Profit and Loss. Other financial liabilities are subsequentf:y
measured at amortised cost using the effective interest method. Interest expense and foreign exchange
gains and losses are recognised in Statement of Profit and Loss. Any gain or loss on derecognition is also
recognized in Statement of Profit and Loss.

Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are
subsequently measured at amortised cost. Any difference between the proceeds (net of transaction costs)
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effective interest method. Fees paid on the establishment of loan facilities are recognised as transactio}n
costs of the loan to the extent that it is probable that some or all of the facility will be drawn down. In this
case, the fee is deferred until the drawdown occurs. To the extent there is no evidence that it is probablle

that some or all of the facility will be drawn down, the fee is capitalised as a prepayment for quuidit?

services and amortised over the period of the facility to which it relates. |
|
i
|
|

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantiallyl|
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new IiabIIity.li
The difference in the respective carrying amounts is recognised in the Statement of Profit and Loss. '

|
Derivative financial instruments ||

The Company uses various types of derivative financial instruments to hedge its currency and interest risk ll
etc. Such derivative financial instruments are initially recognised at fair value on the date on which a |
derivative contract is entered into and are subsequently re-measured at fair value. Derivatives are carried ||
as financial assets when the fair value is positive and as financial liabilities when the fair value is negative. |

Derecognition

|
Offsetting

Financial assets and financial

liabilities are offset and the net amount presented in the Balance Sheet when, |
and only wh

en, the Company currently has a legally enforceable right to set off the amounts and itintends |

either to settle them on a net basis or to realise the asset and settle the liability simultaneously.
|

Financial guarantee contracts

Financial guarantee contracts are recognised as a financial liability at the time of issuance of guarantee. The |

liability is initially measured at fair value and is subsequently measured at the higher of the amount of loss |

allowance determined, or the amount initially recognised less, the cumulative amount of income ||
recognised.

Fair value of financial instruments |
In determining the fair value of its financial instruments, the Company uses a variety of methods and
assumptions that are based on market conditions and risks existing at each reporting date. The methods |
used to determine f

air value include discounted cash flow analysis, available quoted market prices and
dealer quotes. All methods of assessing fair value result in general approximation of value. '
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(h) Leases

|
A contract is, or contains, a lease if the contract conveys the right to control the use of an identified asse;t
for a defined period of time in exchange for consideration. To assess whether a contract conveys the rigHt
to control the use of an identified asset, the Company assesses whether: (i) the contract involves the use
of an identified asset; (ii) the Company has substantially all of the econamic benefits from use of the asselt

through the period of the lease; and (iii) the Company has the right to direct the use of the asset. '

|
As a lessee, the Company recognises a right of use asset and a lease liability at the lease commencemen'g
date. The right of use asset is initially measured at cost, which comprises the initial amount of the lease
liability adjusted for any lease payments made at or before the commencement date, plus any initial directli
costs incurred and an estimate of costs to dismantle and remove the underlying asset or to restore the|
underlying asset or the site on which it is located, less any lease incentives received. The right of use asset!i
is subsequently depreciated using the straight-line method from the commencement date to the earlier of |
the end of the useful life of the right of use asset or the end of the lease term. The estimated useful lives of |
right of use assets are determined on the same basis as those of property and equipment. In addition, the |

right of use asset is periodically reduced by impairment losses, if any, and adjusted for certain |
remeasurements of the lease liability. |

The lease liability is initially measured at the present value of the lease payments that are not paid at the |
commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be
readily determined, the Company’s incremental borrowing rate. For leases with reasonably similar
characteristics, the Company, on a lease by lease basis, may adopt either the incremental borrowing rate
specific to the lease or the incremental borrowing rate for the portfolio as a whole. Lease payments
included in the measurement of the lease liability comprise the fixed payments, including in-substance fixed |

payments and lease payments in an optional renewal period if the Company is reasonably certain to |
exercise an extension option.

The lease liability is measured at amortised cost using the effective interest method. The Company has
elected not to recognise right of use assets and lease liabilities for short-term leases that have a lease term |
of 12 months or less and leases of low-value assets. The Company recognises the lease payments associated |
with these leases as an expense on a straight-line basis over the lease term. The Company has applied a |
single discount rate to a portfolio of leases of similar assets in similar economic environment with a similar ||
end date.

The determination of whether an arrangement is (or contains) a lease is based on the substance of the |
arrangement at the inception of the lease. The arrangement is, or contains, a lease if fulfilment of the
arrangement is dependent on the use of a specific asset or assets and the arrangement conveys a rightto |
use the asset or assets, even if that right is not explicitly specified in an arrangement. '
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(i) Inventories

Cost of raw materials, traded goods, packing materials and stores and spares comprises cost of purchases
and cost of finished goods comprises direct materials, direct labour and an appropriate proportion o!f
variable and fixed overhead expenditure, the latter being allocated on the basis of normal operatiné
capacity. Cost of inventories also include all other costs incurred in bringing the inventories to their present
location and condition. Costs of purchased inventory are determined after deducting rebates and discounts,

. . - |
e Raw materials, traded goods, packing materials and stores and spares are valued at the lower of cost

and net realisable value. Cost is determined on the basis of moving weighted average method. The

aforesaid items are valued below cost if the finished products in which they are to be incorporated are'|
expected to be sold at a loss.

|
Finished goods and by-products including those held for captive consumption are valued at the lower of|

cost and net realisable value. Cost is determined on the basis of weighted-average cost. Cost of finished ||
goods includes taxes and duties, as applicable. Variances, exclusive of abnormally low volume and |

operating performance, are adjusted to inventory. Stock-in-trade is valued at the lower of cost and net |
realisable value. |

|
Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs |

of completion and the estimated costs necessary to make the sale. '

. . > ; |
(j) Impairment of non-financial assets

The Company assesses at each reporting date, whether there is an indication that an asset may be impaired. |
If any indication exists, or when annual impairment testing for an asset is required, the Company estimates |
the assets’ recoverable amount. An asset’s recoverable amount is the higher of an asset’s fair value less |
costs of disposal and its value in use. The recoverable amount is determined for an individual asset unless
the asset does not generate cash flows that are largely independent of those from other assets or group of |
assets. Where the carrying amount of an asset exceeds its recoverable amount, the asset is considered |
impaired and it is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre- |
tax discount rate that reflects current market assessment of the time value of money and the risk specific |
to the asset. In determining fair value less cost of disposal, recent market transactions are taken into
account. If no such transactions can be identified, an appropriate valuation model is used. These |
calculations are corroborated by valuation multiples, quoted share price for publicly traded entities or other |
available fair value indicators. For assets excluding goodwill, an assessment is made at each reporting date
to determine whether there is an indication that previously recognised impairment loss no longer exists or i
has decreased. If such indication exists, the Company estimates the assets’ or CGU’s recoverable amount. l
A previously recognised impairment loss is reversed only if there has been a change in the assumptions
used to determine the assets’ recoverable amount, since the last impairment loss was recognised. The |
reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount, nor |

exceed the carrying amount that would have been determined, net of depreciation, had no impairment |
loss been recognised for the asset in prior years. § |

Such reversal is recognised in the Statement of Profit and Loss.
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(k) Provisions |

|
Provisions are recognised when the Company has a present obligation (legal or constructive), as a result of

a past event, it is probable that an outflow of resources embodying economic benefits will be required tqlJ

settle the obligation and a reliable estimate can be made of the amount of the obligation. |

|
When the Company expects some or all of a provision to be reimbursed, for example, under an insurancqI

contract, the reimbursement is recognized as a separate asset, but only when the reimbursement is virtually

certain. The expense relating to a provision is presented in the Statement of Profit and Loss, net of any
reimbursements. |

|

|

i

: ; : - : |

If the effect of time value of money is material, provisions are discounted using a current pre-tax rate that|
reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the |

provision due to the passage of time is recognized as a finance cost. Provisions are reviewed at each'|

reporting date and are adjusted to reflect the current best estimates. |

(1) Employee benefits |

Employee benefits consist of provident fund, superannuation fund, gratuity fund, compensated absences ||
and post-retirement medical benefits.

Post-employment benefit plans |

Defined contribution plans

Payments to a defined contribution retirement benefit scheme for eligible employees in the form of
provident fund, pension scheme, employee state insurance and superannuation fund are charged as an ||
expense as they fall due. Such benefits are classified as Defined Contribution Schemes as the Company does

not carry any further obligations, apart from the contributions made. |

|
Defined benefit plans

For defined benefit schemes in the form of gratuity fund, the cost of providing benefits is actuarially '
determined using the projected unit credit method, with actuarial valuations being carried out at each |
reporting date. The retirement benefit obligation recognised in the balance sheet represents the present ||
value of the defined benefit obligation as reduced by the fair value of scheme assets. The present value of
the said obligation is determined by discounting the estimated future cash outflows, using market yields of |
government bonds of equivalent term and currency to the liability. The interest income/(expense) is ||
calculated by applying the discount rate to the net defined benefit liability or asset.
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The net interest income / (expense) on the net defined benefit liability is recognised in the Statement of

Profit and Loss. Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling {Iif

any), are recognised immediately in the Balance Sheet with a corresponding charge or credit to retaineli:i

earnings through OCI in the period in which they occur. Remeasurements are not reclassified to the

Statement of Profit and Loss in subsequent periods. Changes in the present value of the defined benefit
|

obligation resulting from plan amendments or curtailments are recognised immediately in the Statement

of Profit and Loss as past service cost. I

|
Short-term employee benefits il

|
The short-term employee benefits expected to be paid in exchange for the services rendered by employees

is recognised during the period when the employee renders the service. These benefits include
compensated absences such as paid annual leave and performance incentives which are expected to occur|
within twelve months after the end of the period in which the employee renders the related services. |

|
The cost of compensated absences is accounted as under: |

(a) In case of accumulating compensated absences, when employees render service that increase their|
entitlement of future compensated absences; and |

(b) In case of non-accumulating compensated absences, when the absences occur. '

Other long-term employee benefits |
Compensated absences which are not expected to occur within twelve months after the end of the period li
in which the employee renders the related services are recognised as a liability. The cost of providing
benefits is actuarially determined using the projected unit credit method, with actuarial valuations being
carried out at each Balance Sheet date. Long Service Awards are recognised as a liability at the present '
value of the obligation at the Balance Sheet date. All gains/losses due to actuarial valuations are
immediately recognised in the Statement of Profit and Loss. |

: |
(m) Derivative financial instruments

The Company uses derivative financial instruments such as forward currency contracts and interest rate '
swaps to hedge its foreign currency risks and interest rate risks respectively as applicable. Such derivative |.
financial instruments are initially recognised at fair value on the date on which the derivative contract is |
entered into and are subsequently re-measured at fair value at the end of each reporting period. At the |
inception of a hedge relationship, the Company formally designates and documents the hedge relationship |
to which the Company wishes to apply hedge accounting and the risk management objective and strategy
for undertaking the hedge. The accounting for subsequent changes in fair value depends on whether the |
derivative is designated as a hedging instrument, and if so, the nature of the item being hedged and the |
type of hedge relationship which is designated. |

Cash flow hedges that qualify for hedge accounting: The effective portion of changes in the fair value of
derivatives that are designated and qualify as cash flow hedges is recognised in ‘other comprehensive
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income’ in cash flow hedging reserve within equity, limited to the cumulative change in fair value of tﬁe
hedged item on a present value basis from the inception of the hedge. The gain or loss relating to the
ineffective portion is recognised immediately in the Statement of Profit and Loss. |

|

Amounts accumulated in equity are reclassified to the Statement of Profit and Loss in the periods in whic!h

the hedged item affects the profit or loss. I

|
If the hedging relationship no longer meets the criteria for hedge accounting, then hedge accountlfng is
discontinued prospectively. If the hedging instrument expires or is sold, terminated or exercised, the cumulative
gain or loss on the hedging instrument recognised in cash flow hedging reserve till the period the hedge was
effective remains in cash flow hedging reserve until the underlying transaction occurs. The cumulative géin or
loss previously recognised in the cash flow hedging reserve is transferred to the Statement of Profit anc{ Loss
upon the occurrence of the underlying transaction. If the forecasted transaction is no longer expected to gccur,
then the amount accumulated in cash flow hedging reserve is reclassified in the Statement of Profit and Loss.
|
Derivatives that are not designated as hedges: The Company enters into certain derivative contracts to ||
hedge foreign exchange risks which are not designated as hedges. Such derivative contracts are accounted |
for at each reporting date at fair value through the Statement of Profit and Loss. ||

|
(n) Cash and cash equivalents |

|
Cash and cash equivalents in the balance sheet comprise cash at banksand on hand and short-term deposits |
with an original maturity of three months or less, which are subject to an insignificant risk of changes in
value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term |
|
deposits, as defined above.

(o) Cash dividend |

The Company recognizes a liability to make cash distributions to equity shareholders when the distribution
is authorized and the distribution is no longer at the discretion of the Company. As per the corporate laws |
in India, a distribution is authorized when it is approved by the shareholders of the Company. |

(p) Government Grant

Government grants are recognised where there is reasonable assurance that the grant will be received and |
all attached conditions will be complied with. When the grant relates to an expense item, it is recognised |
as income on a systematic basis over the periods that the related costs, for which it is intended to |
compensate, are expensed. When the grant relates to an asset, it is recognised as income in equal amounts |
over the expected useful life of the related asset. B ]
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. - . . I
When loans or similar assistance are provided by governments or related institutions with an interest rate

below the current applicable market rate, the effect of this favourable interest is regarded as a government
grant.

(q) Income taxes

Current income tax assets and liabilities are measured at the amounts expected to be recovered from ol_r
paid to the taxation authorities in accordance with the Income Tax Act, 1961. The tax rates and tax Iaw;;
used to compute the amounts are those that are enacted or substantively enacted at the reporting date. |

|
Current income tax relating to items recognized outside profit and loss is recognized outside profit and Ioss%
(either in other comprehensive income or in equity). Current tax items are recognized in correlation to the,
underlying transaction either in OCI or directly in equity. Management periodically evaluates pr_)siticn"us|
taken in the tax returns with respect to situations in which applicable tax regulations are subject t0||

interpretation and establishes provisions where appropriate. |

|
Deferred income tax is provided using the liability method on temporary differences between the tax bases |
of assets and liabilities and their carrying amounts for financial reporting purposes at the reporting date. |
Deferred tax liabilities are recognized for all taxable temporary differences except when the deferred tax |
liability arises from the initial recognition of goodwill or an asset or liability in a transaction that is not a |
business combination and at the time of the transaction, affects neither the accounting profit nor taxable |i
profit or loss; or in respect of taxable temporary differences associated with investment in subsidiaries, |
when the timing of the reversal of temporary differences can be controlled and it is probable that the |

temporary differences will not reverse in the foreseeable future.

Deferred tax assets on deductible temporary differences, the carry forward of unused tax credits and any |
unused tax losses are recognized to the extent that there is reasonable certainty that taxable profits will be '
available against which the deductible temporary differences and the carry forward of unused tax credits
and tax losses can be utilized, except when the deferred tax asset relating to the deductible temporary |
difference arises from the initial recognition of an asset or liability in a transaction that is not a business |
combination and at the time of the transaction, affects neither the accounting profit nor taxable profit or
loss. |

The carrying amount of deferred tax assets is reviewed at each reporting period and is reduced to the extent
that itis no longer probable that sufficient taxable profits will be available to allow all or part of the deferred |
tax asset to be utilized. Unrecognised deferred tax assets are re-assessed at each reporting date and are |
recognized to the extent that it has become reasonably certain that future taxable profits will allow the |
deferred tax asset to be recovered. |

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when |
the asset or liability is settled based on tax rates and tax laws that have been enacted or substantively |,
enacted at the reporting date. Deferred tax relating to items recognized outside profitand loss is recognized
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. . - . I
outside profit and loss (either in other comprehensive income or in equity). Deferred tax items are
|

recognized in correlation to the underlying transaction either in OCl or directly in equity.

|
Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current ta|p<
assets and liabilities and when the deferred tax balances relate to the same taxation authority. .|
|
|
|
|

(r) Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss for the period attributable to the
equity shareholders by the weighted average number of equity shares outstanding during the period. For
the purposes of calculating diluted earnings per share, the net profit for the period attributable to eq uity|

shareholders and the weighted average number of equity shares outstanding during the period are||
adjusted for the effects of all dilutive potential equity shares. |

(s) Contingent Liability and Contingent Assets |

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed '
by the occurrence or non-occurrence of one or more uncertain future events not wholly within the control
of the Company or a present obligation that is not recognized because it is not probable that an outflow of i
economic resources will be required to settle the obligation. A contingent lia bility also arises in extremely |
rare cases where there is a liability that cannot be recognized because it cannot be measured reliably. The
Company does not recognize a contingent liability but discloses its existence in the financial statements. '

A contingent asset is not recognized unless it becomes virtually certain that an inflow of economic benefits |

will arise. When an inflow of economic benefits is probable, contingent assets are disclosed in the financial '|
statements.

|
Contingent liabilities and contingent assets are reviewed at each reporting date.

: T |
(t) Changes in material accounting policies

There have been no changes in accounting policies during the financial year 2025-26. |
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|
(u) Recent Pronouncements

|

i

Recent Accounting Pronouncements ||
|

The Ministry of Corporate Affairs (“MCA”) notifies new standard or amendment to the existing standardlp
under Companies (Indian Accounting Standards) Rules as issued from time to time. During the year ended

31 March 2026, MCA has notified the following amendments to the existing standards, in consultation witﬁ
the National Financial Reporting Authority:

|
Ind AS 117 — Insurance Contracts (notified via G.S.R. 602(E) dated 28 September 2024 along wit

consequential amendment to Rule 5; not applicable to the Company as it is not an insurer. |
Ind AS 116 — Leases (Sale and Leaseback): insertion of paragraph 102A and Appendix D notified vial

G.S.R. 554(E) dated 9 September 2024 dealing with subsequent measurement of lease liabilities
arising from sale and leaseback transactions.

1.

|

|
Ind AS 21 — The Effects of Changes in Foreign Exchange Rates: detailed guidance on assessing|
whether a currency is exchangeable, on estimating the spot exchange rate where it is not, and on ||
related disclosures, notified via G.S.R. 291(E) dated 7 May 2025, effective for annual reporting |
periods beginning on or after 1 April 2025. |
Companies (Indian Accounting Standards) Second Amendment Rules, 2025, notified via G.S.R. ||
549(E) dated 13 August 2025, covering: (a) Ind AS 1 — Presentation of Financial Statements |
(classification of liabilities with covenants as current or non-current, effective 1 April 2026); (b) Ind ||
AS 7 and Ind AS 107 (supplier finance arrangements disclosures, effective 1 April 2025); (c) Ind AS |
12 (Pillar Two income taxes — mandatory temporary exception from recognition and disclosure of |
deferred taxes, and separate disclosure of current Pillar Two tax); and (d)

consequential ll
amendments to Ind AS 101, 108, 109, 115, 10, 28 and 32.

The Company has evaluated the impact of the above amendments and, based on that evaluation, the ||
amendments are not expected to have a material impact on the Company’s financial statements.
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{All amounts in Rs. Lakhs unless otherwise stated)

Note 3 : Property, Plant and Equipment

|Particulars Freehold Land Buildings Hantand Electrical Furniture and | o0 Equipment Laboratoty Vehicles Total
Equipment | Installations | Fixtures ___Equipment

Gross carrying amount

Balance as at 1 April 2024 35 5,971 80,160 1,633 218 990 85 7 89,419
Additions 1,054 4,118 107 15 538 12 107 5,951
Disposals - (785) . (2) (8) - (41} 1836}
Gross carrylng amount as at 31 March 2025 35 7,025 83,493 1,740 231 1,520 a7 393 94,534
Accumulated depreciation

Balance as at 1 April 2024 (2,248) (43,051) (929) (162) (549) (69} [191) (47,199)
Depreciation charge for the year (373) (6,523) (87) (8) (149) 13) (44) (7,187)
On disposals - 619 - 2 8 - 34 663
Acc lated depreciation as at 31 March 2025 (2,621) (48,955) (1,016) (168) (690) 172) (201) (53,723)
Net carrying amount as at 31 March 2025 35 4,404 34,538 724 63 B30 25 192 40,811
Gross carrying amount

Balance as at 1 April 2025 35 7,025 83,493 1,740 pal 1,520 a7 393 94,534
Additions - 281 4,044 59 25 237 13 a3 4,752
Disposal - (354) (1) (57) 2 125) (437)
Gross carrying amount as at 31 March 2026 35 7,306 87,183 1,799 255 1,700 110 461 98,849
Accumulated depreciation

Balance as at 1 April 2025 (2,621) |48,955) {1,016) (168) (690} 172) (201) (53,723
Depreciation charge for the year (a1a) (6,436) (92) (11) (167) 15} (57) (7,182)
On disposals - 313 - 1 53 - 25 392
Accumulated depreciation as at 31 March 2026 B (3,035) (55,078) (1,108} (178) (804) (77) (233) (60,513}
Net carrying amount as at 31 March 2026 35 4,271 32,105 691 77 896 33 228 38,336

Notes:

1. No proceedings have been initiated or

against the comp

3. Refer Note 19 for information on property, plant and equipment provided as security by the Company.

1. Refer Note 2.3(c) for policy on depreciation,

Title deeds of Inmovable Properties not held in name of the Company

for holding any benami property under the Benami Transactions (Proh

on) Act, 1988 {45 of 1988) and rules made thereunder.

Relevant line item in the Balance sheet

Description of item of
property

Title deeds held
in the name of

Gross carrying
value

promoter/director

Whether title deed holder is a promoter, director or
relative of promoter/directar or employee of

Property held since

which date

Reason for not being held in the
name of the company

Property, Plant and Equipment

Freehold Land

Smartchem
35 Technologies
Limited

Mo

2000 Onwards

smartchem Technologies Limited (STL)
name changed to Mahadhan AgriTech)
Limited with effect from 20 April
2023, As per the scheme of
arrangement (refer note 43) the
immovable properties are transferred
ta the Company w.ef 1 August 2024
with appointed date of 1 January
2022. The Company is in process of
name change.

Property, Plant and Equipment

ilding {Srikakulam)

Mahadhan

25
AgriTech Limited

=]

2022

As per the scheme of arrangement
(refer note 43} the
properties are transferred to the
Company w.ef 1 August 2024 with
appointed date of 1 January 2022. The
Company is in process
change.

immovable

of name

Right of use asset

Leasehold Land
{Srikakulam)

Smartchem
Technologies
Limitad

w

2000 Onwards

smartchem Technologies Limited (STL)
name changed to Mahadhan AgriTech
Limited with effect from 20 April
2023, As per the scheme of
arrangement (refer note 43} the
immovable properties are transferred
to the Company w.e.f 1 August 2024
with appointed date of 1 January)
2022. The Company is in process o}

name change.
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(All amounts in Rs. Lakhs unless otherwise stated)

Note 4 : Capital Work-in-Progress

Particulars As at 31 March 2026 | As at 31 March 2025
Projects (Mainly comprising of Technical Ammonium Nitrate Plant at 1,80,863 1,10,088
Gopalpur) #

Others 2,683 2,194
Total 1,83,546 1,12,282

# Includes cumulative borrowing cost of Rs. 28,003 Lakhs (31 March 2025 Rs. 19,426 Lakhs).
The rate of borrowings used for capitalisation is 9.50%

(a) Ageing schedule Capital-work-in progress:
As at 31 March 2026
cwe Less than 1 year 1-2 years 2-3 years More than 3 year Total
CWIP in progress 84,373 42,000 10,836 46,337 1,83,546
As at 31 March 2025
i Less than 1 year 1-2 years 2-3 years More than 3 year Total
CWIP in progress 51,507 12,053 9,556 39,166 1,12,282
Note :
1) Projects temporarily suspended during the year ended 31 March 2026 Rs. NIL (31 March 2025 Rs. NIL)
(b) For capital-work-in progress whose completion is overdue or has exceeded its cost compared to its original plan:
For the year ended 31 March 2026
To be completed in
cwip Less than 1 year 1-2 years 2-3 years More than 3 year Total
Technical Ammonium Nitrate Project at Gopalpur 1,80,863 - - z 1,80,863
For the year ended 31 March 2025
To be completed in
i Less than 1 year 1-2 years 2-3 years More than 3 year Total
Technical Ammonium Nitrate Project at Gopalpur 1,10,088 = - 1,10,088
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Notes to the financial statements for the year ended 31 March 2026

(All amounts in Rs. Lakhs unless otherwise stated)
Note 5 : Leases

A. Right of use assets

Zar:;::i:rzing —— Land and Building Office Equipment Leasehold Land* ‘;l'otal
Balance as at 1 April 2024

Add: Addition during the year 2?;2 8-91 . |I 3323
Less: Adjustment (572) (1) A | 55?2}
Gross carrying amount as on 31 March 2025 2,783 890 4,090 i 7,763
Accumulated amortization [ =
Balance as at 1 April 2024 (301) (261) (54) ' (616)
Add: Amortisation for the year (249) (184) (14) l (447)
Less: Adjustment 301 - - l 301
Accumulated amortisation as at 31 March 2025 (249) (445) (68) !- (762)
Net carrying amount as at 31 March 2025 2,534 445 4,022 :| 7,001
Gross carrying amount |

Balance as at 1 April 2025 2,783 890 4,090 [ 7,763
Add: Addition during the year 93 - 155 | 248
Gross carrying amount as on 31 March 2026 2,876 890 4,245 I 8,011
Accumulated amortization i

Balance as at 1 April 2025 (249) (445) (68) | (762)
Add: Amortisation for the year* (239) (141) (240) | (520
Accumulated amortisation as at 31 March 2026 (488) (586) (308) | (1,382)
Net carrying amount as at 31 March 2026 2,388 304 3,937 l; 6,629

* Amortisation of Rs. 225 Lakhs is capitalised.

B. Lease liabilities

|
As at 31 March 2026 | As at 31 March 2025

Particulars

Opening Balance 3,140 [ 964
Add: Addition during the year 93 | 2,783
Add: Finance charge for the year 159 | 234
Less: Lease rental paid (493) | (841)
Closing balance 2,399 | 3,140

[

Particulars As at 31 March 2026 | As at 31 March 2025
Current 687 [ 731
Non Current 2,212 || 2,409
Total 2,899 '! 3,140

C. Interest expenses on lease liabilities

’?articulars

|
For the year ended 31| For the year g_nded 31
March 2026 March 2025

Interest on lease liabilities

159 | 234

D. Expenses on short term leases / low value assets

Particulars

For the year ended 31| For the year ended 3.
March 2026 March 2025
|

Short term lease

263 8

E. Total cash outflow for leases:

Particulars For the year ended 31| For the year ehded 3
March 2026 March 2025

Total cash outflow for leases |

a) Short term leases (Refer (D) above) 263 ' :

b) Other leases (accounted for as right to use asset) 493 |

Total 756 | 92

Other Information:

The company has leases mainly for Corporate building,

by inflation.

chinery and office equipment. These lease contracts provide for payment to increase each ye




Deepak Mining Solutions Limited

Notes to the financial statements for the year ended 31 March 2026
(All amounts in Rs. Lakhs unless otherwise stated)

Note 6 (a): Goodwill

|
- Asat31March | Asat31March '.
Opening Balance = 47,046 zczi}' 046 ll
Adjustments during the year - '- |
Total 47,046 47,046 ||
Note:

The Composite Scheme between Mahadhan AgriTech Limited (Formerly known as Smartchem Technologies Limited) (“Demerged Company” or “Transferes
Company” or “MAL”"), Deepak Mining Solutions Limited (Formerly known as Deepak Mining Solutions Private Limited) (“Resulting Company” or “DMSL") an

Mahadhan Farm Technologies Private Limited (“Transferor Company” or “MFTPL”) and their respective shareholders (“Scheme”) approved by the Mumbai
Bench of the Hon’ble National Company Law Tribunal (NCLT) on 28 June 2024 and was made effective from 1 August 2024. The Appointed date of Scheme
was 1 January 2022, I
Technical Ammonium Nitrate business including all movable and immovables assets (including Goodwill) and liabilities were transferred to DMSL. |

|
Goodwill is monitored by management at CGU level i.e. Technical Ammonium Nitrate business. The company has performed its annual impairment test

using discounted cash flow method for computing the recoverable amount hased on a value in use calculations which reguire the use of assumptions ai
given in table below. The calculations use cash flow projections from financial budgets approved by Board of Directors covering a period of nine years. Theli
management has not identified any instances that could cause the carrying amount of the CGU’s to exceed the recoverable amount. |

: . . |
Key assumptions used in the value in use calculations

Particulars 31 March 2026 ||
Sales volume (% annual growth rate) over the budgeted period 4%-60% |
Long-term terminal Growth rate 2% |
Discount rate 10.67% |

Discount rate: It represents the current market assessment of the risks specific to the CGU, taking into consideration the time value of money and individual
risks of the underlying assets that have not been incorporated in the cash flow estimates. The discount rate calculation is based on the specific |
circumstances of the Company and the CGU and is derived from the CGU’s weighted average cost of capital (WACC). The WACC takes into account both |
debt and equity. The cost of equity is derived from the expected return on investment by the Company’s investors. The cost of debt is based on the interest- |

bearing borrowings the Company is obliged to service. CGU specific risk is incorporated by applying individual beta factor. The beta factor is evaluated |
annually based on publicly available market data. |

Growth rate: The Company has considered growth rate to extrapolate cash flows beyond the budget period, consistent with the industry forecasts. |

|
Sensitivity analysis:

|
The Company has conducted an analysis of the sensitivity of the impairment test to changes in key assumptions used to determine the recoverable amount |
for CGU to which goodwill is allocated. The management believe that any reasonably possible change in the key assumptions on which recoverable amount |
is based would not cause the carrying amount to exceed the recoverable amount of CGU. |

|
Note 6 (b): Other Intangible Assets

|
|
Computer License/ Other Intangible
Particulars Soft:rare Franchise Fees Asset Brand Tom ||
Gross carrying amount asat 1 April 2024 37 166 2,726 57,855 60,784 ||
Additions 5 - - - 5 |
Gross carrying amount as at 31 March 2025 42 166 2,726 57,855 60,789 |
Additions 1 - - - 1 |
Gross carrying amount as at 31 March 2026 43 166 2,726 57,855 60,790 | |
Accumulated Amortisation
Accumulated amortisation as at 1 April 2024 27 161 2,726 26,783 29,697
Amortisation charge for the year 7 1 - 2,913 2,921
Closing accumulated amortisation as at 31 March 2025 34 162 2,726 29,696 32,618
Amortisation charge for the year 4 1 - 2,897 2,902
Closing accumulated amortisation as at 31 March 2026 38 163 2,726 32,593 35,520
Net Block as at 31 March 2026 5 3 - 25,262 25,270
Net Block as at 31 March 2025 8 4 - 28,159 28,171

Note: Refer Note 2.3(d) for policy on amortisation
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MNotes to the financial statements for the year ended 31 March 2026
(Al amounts in Rs. Lakhs unless otherwise stated)

FINANCIAL ASSETS

Note 7 :Investment-non-current

Particulars As at 31 March 2026 | As at 31 March 2025
Investments carried at cost

Investments in equity shares (unquoted) of subsidiaries (fully paid-up)

1,12,000 (31 March 2025 : 95,200} equity shares of Platinum Blasting Services Pty Ltd of AUD 100] 17,799 11,518
each fully paid up

2,584,795 (31 March 2025 : 191,509) equity shares of Performance Chemiserve Limited of Rs. 10 each 2,83,083 1,78,598
Deemed investment in Performance Chemiserve Limited® 5,538 24,322
Deemed investment in Mahadhan Agritech Limited” 45 -
Total 3,06,465 2,14,438

(i) During the year additional stake has been purchased in Platinum Blasting
{ii) During the year Interco

Layers) Rules, 2017.

(iv) Refer Note 34(i) for Fair value measurements of financial assets an:
*1n accordance with Ind AS 109, financial instrument, the difference betwee
intercorporate deposits is recognised as deemed investment.

Note 8 :Current Investments

Services Pty Ltd. making it wholly owned subsidiary company.
rporate Deposits issued to Performance Chemiserve Limited was converted into 63,

286 equity shares of Rs. 10 each.
(iii) The Company has complied with the number of layers of companies as prescribed under Clause (87) of Se

ction 2 of the Companies Act, 2013 read with the Companies (Restriction

d liabilities and Note 34(ii) for Fair value hierarchy disclosures for financial assets and liabilities. |
n fair valuation and transaction price of corporate guarantee issued to banks on behalf of subsidiary compan* and

|
c%n number of

|
Units as on Units as on ‘As at 31 March 2026 | As at 21 March 20?‘

railiceis 31 March 2026 31 March 2025 |

Quoted |
Investment in mutual funds (measured at fair value through profit and loss) |

Aditya Birla SLOvernight Fund-Reg(G) 43,869 ; | em
Bandhan Liquid Fund - Reg(G) : 32,271 : | 1,002
Invesco India Liquid Fund - Reg(G) : 28,370 . | 1002
Kotak Overnight Fund-Reg(G) - 44,402 | eo1
Mirae Asset Liquid Fund - Reg(G) 18,591 & | 501
Mirae Asset Overnight Fund-Reg(G) - 53,801 - || 701
Nippon India Overnight Fund-Reg|G) = 3,67,735 - 501
SBI Liquid Fund - Reg{G) - ﬁ,:‘;i - || _;gi
5BI Overnight Fund-Reg(G S

T:'lal . = - || z,gﬂ
Aggregate carrying value of quoted investments 1 5'011
Aggregate market value of quoted investments y
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——Notes to the financial statements for the year ended 31 March 2026
(All amounts in Rs. Lakhs unless otherwise stated)

Note 9 : Trade receivables

Particulars As at 31 March 2026 As at 31 March 2025
Trade Receivables considered good - Secured & -
Trade Receivables considered good - Unsecured 39,167 25,564

Trade Receivables which have significant increase in Credit Risk
Trade Receivables - credit impaired Unsecured

(3,207) (3,127)

Less: Impairment loss allowance

Total 35,960 22,437
Movement in allowance for expected credit loss:

Particulars As at 31 March 2026 As at 31 March 2025
Balance as at the beginning of the year 3,127 3,097
Add: Allowance for expected credit loss 80 30
Balance as at the end of the year 3,207 3,127

Refer Note 34(i) for Fair value measurements of financial assets and liabilities and refer Note 34(ii) for Fair value hierarchy disclosures for financial assets alnd liabilities. ‘ -
Refer Note 35(i) on credit risk of trade receivables, which explains how the Company manages and measures credit quality of trade receivables that are neither past due nor impaired.
Refer Note 37{b) for amount receivable from related parties which includes debts due by companies in which any director is a director or member. .

The Company’s exposure to customers is diversified and no customers contributes more than 10% of the outstanding receivables as at 31 March 2026 (31 March 2025: NIL).

Trade Receivabl i hedule
celuables agelng sc Outstanding for following periods from due date of payment as at 31 March 2026 —[ Total
Partwclas ot due Less than 6 months 6 months -1 year 1-2 Years 29 yeors More then 2 ‘Ie‘:s 39,167
572 76 3,1 1 ;
(i) Undisputed Trade receivables — considered good 33,449 1,555 o ) N x
(i1} Undisputed Trade Receivables — which have significant increase in credit risk - - ) _ )
(iii) Undisputed Trade Receivables — credit impaired - ) > ) ; N
(iv) Disputed Trade Receivables — considered good . ¥ i }
{v) Disputed Trade Receivables — which have significant increase in credit risk = N ) ) i " <
(vi) Disputed Trade Receivables = credit impaired - . i . = ’ (3,207)
Less: Impairment loss allowance - - - ,960
Total = 33,449 1,555 334 572 76 3,181 35
Outstanding for following periods from due date of payment as at 31 March 2025 Total
Pardculaes Hotxue Less than 6 months | 6 months -1year | 1-2 Years 23years | More than 322 25,564
89 98 3,195 ’
(i) Undisputed Trade receivables — considered good 18,656 4940 e i = : -
{ii) Undisputed Trade Receivables — which have significant increase in credit risk 3 - B ) .
(iii) Undisputed Trade Receivables — credit impaired - i = . .
(iv) Disputed Trade Receivables - considered good = = )
(v) Disputed Trade Receivables — which have significant increase in credit risk = -
(vi) Disputed Trade Receivables — credit impaired - ) B}
Less: Impairment loss allowance é: - 3,195
Total 18,656 31046 480 :
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Notes to the financial statements for the year ended 31 March 2026
(All amounts in Rs. Lakhs unless otherwise stated)

Note 10 :Loans

Particulars |
As at 31 March 2026 As at 31 March 2025/
issecared coniElesellgmid Current Non Current Current Non Current
Inter corporate deposits to subsidiaries (Refer note 37 (b))* E |
Loan to Others 123 ) |
3 3
|
Total ]
123 - 3 | 84,504

*In accordance with Ind AS 109, financial instrument, the difference between fair valua

intercorporate deposits is recognised as dee
accordingly ICD was converted to convertible ICD with
the predetermined conversion price of Rs. 1,65,099.90 per share. Conversi
reduced from 8.85% to 4%. As per IND AS 109, the conversion option is treate

1. Disclosures of Loans or Advances in the nature of loans are granted to promoters, directors,

with any other person or without any repayment term

the option of conversion to Equity Shares of the subsidiary C
on price was as per the valuation report of Independent Valuer.

tion and transaction price of corporate guarantee issued to banks on behalf
med investment. Interest coupon rate on Inter corporate deposit

KMPs and the related parties (as defined under Companies Act,

of subsidiary co*npanv and

was at 8.85% upto 31st July 2024, On 1st Aug 2024 terms of ICD madified and
ompany namely Performance Chemiserve Limited, within a period of 2 years at

Considering the option of conversion coup
d embedded derivative and therefore the whole ICD s subsequently measured at FVTPL.

rate was

|
|
2013), either severally or jointly

Particulars As at 31 March 2026 As at 31 March 2025 |
Type of Borrower Amount of loan or| Percentage to the| Amount of loan or PercentagF to the
advance in the natureitotal Loans  and|advance in the nature|total  Loaps and
of loan outstanding Advances in the|of loan outstanding | Advances in the|
(Includes peemed|nature of loans nature of loans
1)

Related Parties (wholly owned subsidiaries) Refer Note 37 (b)

0.00% 1,03,492 [100.00%

2. The Ct

pany has complied ther 1 t provisions of the Co

Note 11 :Cash and cash equivalents

ies Act 2013 and the transactions are not violative of the Prevention of Money Laundering Act 2002. |

Particulars As at 31 March 2026 | Asat31March 2025 |
|
Balances with banks in current accounts 6,671 3,156 |
Deposits with original maturity up to three months - 2,500 |
Cash on hand* - 2 |
Total 6,671 5,656 |
*Amount below rounding off norms adopted by the company. |
Note: The Company has not traded or invested in Crypto Currency or Virtual Currency during the year. |
|
Note 12 :Other bank balances |
Particulars Acat31 March 2026 | Asat 31 March 2025 | |
Depasits with maturity 3 -12 months (Lien against barrowings) 1,539 519 ||
Total 1,539 519

Note 13 :Other financial assets

*Includes dividend Receivable from wholly

Note 14 :Other non-current assets

owned subsidiary company platinum Blasting Service

Pty Ltd. (PBSL) amounting to Rs 1,692 Lakhs.

Particulars

As at 31 March 2026

Capital advances
Balance with government authorities
stamp duty paid under protest

Note 15 :Inventories

Particulars

Raw materials (includes Rs. 48 Lakhs in transit) (31 March 2025 Rs. NIL)
Finished goods

Stores and spares (includes Rs. NILin transit) (31 March 2025 Rs. 134 Lakhs)
Packing materials

As at 31 March 2025

As at 31 March 2026 As at 31 March 2025 |
o Current Non Current Current [ Non Current
Secured - Considered Good I
Capital Advance against acquisition (Refer Note 38 - 2,355 - | -

|

Unsecured - Considered Good |
Interest receivable 34 18 | =
Financial guarantee asset 730 425 476 | 1,155
Security deposits - 1,284 - | 1,055
Deposit with banks with maturity more than twelve manths from the reporting date & 26 - | -
Others* 1,731 - 15 |
tﬁ1 2,495 4,090 509 ll 2,210

Notes:
(i} The cost of inventories recognised as an expense includes Rs. MIL (31 March 2025: Rs.
(i) Refer Note 2.3(i} for policy on Valuation of Inventories.

Note 16 :Other current assets
Particulars

advances for supply of goods and services
Balances with government authorities
Prepaid expenses

Other receivables

Total

11,841 7,619
195
30
12,066
As at 31 March 2026 | Asat 31 March 2025
3,653 2,380
950 1,480
7.234 6,275
340
12,177

NIL) inrespect of write-down of inventories to net realisable value.

As at 31 March 2026

As at 31 March 2025

3,361
21,213
432
116
25,122

13,428

3,295

309
505
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Notes to the financial statements for the year ended 31 March 2026
(All amounts in Rs. Lakhs unless otherwise stated)

Note 17 : Equity share capital

|

. |
Partlcu!ars As at 31 March 2026 | As at 31 March 2025 |
Authorised |
2,00,00,000 equity shares of Rs. 10 each 2,000 2,000 I'
{31 March 2025: 10,000 eguity shares of Rs. 10 each) ' |
2,000 2,000 l

Issued, subscribed and fully paid-up share capital |
1,70,60,000 equity shares of Rs. 10 each |

1,706 1,706 |

(31 March 2025: 10,000 equity shares of Rs 10 each) |

1,706 1,706 |

|

(i) Reconciliation of the number of shares and amount outstanding at the beginning and at the year end |
Paf‘lflCu'El’S As at 31 March 2026 As at 31 March 2025 l
Equity Shares No of Shares Amount No of Shares Amount |
Balance as at the beginning of the year 1,70,60,000 1,706 10,000 1 |
Add: Issued during the year (Refer Note: 43) - - 1,70,50,000 1,705 ||
Balance as at the end of the year 1,70,60,000 1,706 1,70,60,000 1,706 |

Terms and rights attached to equity shares ||
The Company has only one class of equity shares having par value of Rs. 10 per share. Holder of each equity share is entitled to one vote per share. |

The Company declares and pays dividend in Indian Rupees. The dividend proposed by the Board of Directors is subject to the approval of shareholders in the Annual G'pnera1 Meeti

In the event of liguidation of the Company the holders of equity share will be entitled to receive remaining assets of the Company, aft

er distribution of all preferentiaq amounts in
proportion to their shareholding. The distribution will be in proportion to the numbers of equity shares held by the shareholder.

The Company has not alloted any shares without payment being received in cash in last five years, except shares under demerger scheme of arrangement (Refer Not% 43).

(ii) Details of shareholders holding more than 5% shares in the company/ details of shares held by holding com

pany ||
Particulars As at 31 March 2026 As at 31 March 2025 |
Number of shares % Holding Number of shares % Holding |
Deepak Fertilisers and Petrochemicals Corporation Limited 1,70,60,000 100% 1,70,60,000 100% |
||
Shares held by promoters As on 31 March 2026 As on 31 March 2025 % of Charge during
Promoter Name No. of Shares % of Total Shares No. of Shares % of Total Shares thelyear

Class of Shares : Equity shares of Rs. 10 each '|

1) Deepak Fertilisers and petrachemicals Corporation Limited 1,70,60,000 100% 1,70,60,000 100% | -

|
Note 18 :OTHER EQUITY (Refer Statement of Changes in Equity for Reserves movement) |
Nature and purpose of other equity

(a) Securities premium: Amount received in excess of face value of the equity shares is recognised as Securities Premium. The reserve is eligible for u

|
tilisation in accord'rmce with
the provisions of the Companies Act, 2013.

(b) Capital redemption reserve: The Company had issued redeemable preference shares and as per the provisions of the Companies Act, 2013, where preference shares are
redeemed out of divisible profits, an amount equal to the nominal value of shares so redeemed must be transferred to capital redemption reserve, out of divisib?re profits.
Accordingly, this reserve is created and utilisation will be as per the provisions of the Companies Act, 2013. |

(c) General reserve: This represents appropriation of profits by the Company to General Reserve and is available for distribution of dividend. |

(d) Retained earnings: Retained earnings are the profits that the Company has earned till date, less any transfers to general reserve, dividends or other distributions paid to

(e) Equity Component of Financial Guarantee: The Holding Company has provided the guarantee for the funds raised by the Company for which guarantee commission is neithe
planned nor likely to be settled in near future and accordingly, fair value of the guarantee commission is recorded as a component of equity. |
|

(f) Re-measurement of defined benefit plans: This represents the curmulative gains and losses arising on the re-measurement of defined benefit plans in accordance with Ind A
19 that have been recognised in other comprehensive income.

: ; : |
(g) Equity Component of Compulsory Convertible Debetures : This represents the equity portion of compulsory convertible debeturesin accordance_wnh Ind {RS 108. )
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Notes to the financial statements for the year ended 31 March 2026 |
(All amounts in Rs. Lakhs unless otherwise stated) |

Financial Liabilities |

Note 19 : Non-current borrowings l

|
particiifs Term of Payment ll
and Interest rate As at 31 March 2026 | As at 31"rMarch 2025
o Maturity date |
Term loans |
Export Import Bank of India (Loan 1) Re i |
payable in 16| 8.20% to 8.80% 3,272 | 6,260
quarterly  installments per annum |
starting December 2023 |
Export Import Bank of India (Loan 2) Re i |
payable in 16| 7.75% per annum 14,950 | -
quarterly  installments
: starting March 2027 |
Canara Bank Technical Ammonium Nitrate (TAN) Project (Loan 3) 9.50% I
. 50% 45,633 24,446
Union Bank of India TAN Project (Loan 3] Repayable in 40 per annum 21,418 | I
State Bank of India TAN Project (Loan 3) auaedy dnstaliment 2 1J 282 & =
. ) . starting December 2027 : 10,905
Punjab National Bank TAN Project (Loan 3) 21,561 || 11,140
Debentures
Unsecured ||
Optionally  convertible| 7.60% to 7.62% per 15,135 ] 15,135
anytime after 1 year annum |
from the date of |
Optionally Convertible Debentures from SCM Commercial Private Limited (SCM CPL) sllgmuat:iiegpton |
of SCM CPL
Maturity - At the end of] |
10 years from date of] |
allotment |
Compulsorily convertiblel Coupon 8% p.a.p.m 8,870 [ 2
to Equity after 43 |
months from allotment |
date with an option for |
Compulsorily Convertible Debentures# early conversion at such |
intervals as mutually |
agreed between the |
parties |
Compulsorily convertible| Coupon 8% p.a.p.m 4,711 | -
to Equity after 48 |
months from allotment] |
date with an option for |
Compulsorily Convertible Debentures from SCMG LLP# early conversion at such |
intervals as mutually |
agreed between the |
parties |
Other i
Unsecured |
From related party* Repayable on Sep 2026 9% - |35,507
Total non-current borrowings 1,56,832 1,15,446
Less: Current maturities of long-term debt (Refer Note 20) 4,563 3,000
Total 1,52,268 1,12,446
Notes: |

|
(a) The term loan from Export Import Bank of India ( Loan 1 & Loan 2) is mainly secured by exclusive charge over the movable fixed assets by way of hypothecation and immovable fixed asrels by
way of mortgage situated at Plot No. K7 and K8 at MIDC, Taloja.

{b) The term loans from Canara Bank, Punjab National Bank, State Bank of India and Union Bank of India (Loan 3) have been availed for financing o

f TAN Gopalpur Project. The term loans are Imamly
secured by way of first pari passu charge on TAN Project movable and immovable assets {present and future).

(c) *The loan from related party i.e. from Deepak Fertilisers and Petrachemicals Corporation limited (holding company). |

(d) The Company has registered all the required charges with Registrar of Companies within the statutory period. |

(e) # During the year, the Company has issued 8% Compulsorily Convertible Debentures (“CCDs") aggregating to Rs. 80,000 Lakhs pursuant to the Debenture Agreement and related agresments

entered inta with the investors. The CCDs are mandatorily convertible into equity shares of the Company at the end of 4 years from the date of allotment, subject to terms and conditions schiﬂed
in the agreements. |

The CCDs carry XIRR interest of 12.5% per annum and are unsecured. The CCDs have been classified as compound financial instruments in accordance with Indian Accounting Standards (Ind 45] Ind
AS 32 “Financial Instruments: Presentation”. Accordingly, the liability component of Rs. 18,131 Lakhs has been recognised under borrowings and the eguity companent of Rs. 57,805 Lakhs and
processing fees Rs. 1,322 Lakhs has been recognised under other equity as atyear end. Liability comp t has been cl

ified as current and non-current based on coupon payable.

|
Pursuant to the contractual arrangements entered into amongst the investors, the Holding Company and Catalyst Trusteeship Limited acting as Debenture Trustee, the Holding Company ho1d5|a Call
Option and the investors hold a Put Option, exercisable upon occurrence of specified events and conditions as defined in the agreements. The Company has evaluated the accounting implications of

the aforesaid option arrangements in accordance with applicable Ind AS requirements, including assessment of embedded derivative features and no accounting implication in the fm'ianc'uat
statements of the Company.

(f) During The year, the Company has neither received any funds from any person of entity, including foreign entities (“Funding Parties”} nor advance or loaned or invested fun
entity, with the understanding, whether recorded in writing or otherwise, that the Cormpany/intermediary shall
any manner whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any gua
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Note 20 : Current borrowings

Particulars
Secured As at 31 March 2026 | As at 31 March 2025
- Current maturities of non-current borrowings |
4,563 | 3,000
Debebtures 4,563 | 3,000
Unsecured |
- Compulsorily Convertible Debentures (Refer note 19(e} ) l
- Compulsorily Convertible Debentures from SCMG LLP (Refer note 19(e} i | )
Others 1460 | 3
Unsecured |
- From related party (Deepak Fertilisers and Petrochemicals Corporation Limited)* 7,000 |
-Optionally Convertible Debentures from Deepak Fertilisers and Petrochemicals Corporation Limited* ‘ - | ;
Total current borrowings oo
Total 11,550 | 50,000
16,113 | 53,000
* Tenure is 6 months or less and carries rate of interest 6.60% per annum. ||
RECONCILIATION OF BORROWINGS AS REQUIRED BY Ind AS 7 "STATEMENT OF CASH FLOWS" ||
Particulars |
Non-current borrowings (refer note 19) A at 31 March 2026 | As ot 31 Wrth 2025
Current borrowings (refer note 20) 1,52,269 [1,12,446
16,113 53,000
Interest accrued (refer note 21) 481 2,092
Non-current Lease liabilities (refer note 5) 2,212 | 2,409
Current Lease liabilities (refer note 5) 687 | 731
1,71,762 1,70,678
Cash and Non-cash adjustments |
Repayment of Optionally Convertible Debentures (50,000) | -
Compulsory Convertible Debentures 18,059 | -
Proceeds from non- current borrowings 67,312 | 41,299
Repayment of non- current borrowings (3,000} | (3,000)
Repayment of borrowings - From related party (29,507) | (845)
Reduction/ Increase in interest accrued (1,611} (147)
Processing fees accounted for in borrowings - | 2,629
Interest on |ease liabilities 159 | 234
Addition on account on new leases 93 | 2,783
Payment of lease liabilities (493) | (841)
Others 72 [ -
Movement of borrowings (net) 1,084 |42,312
|
Note 21 ;Other financial liabilities |
Particulars As at 31 March 2026 | As at 31 March 2025 |
Non-current |
Financial Guarantee Liability 754 1,170 |
Total 754 1,170 |
Current |
Interest accrued 481 2,092 |
Security deposits 283 153 |
Capital creditors [includes Rs. 186 Lakhs (31 March 2025 Rs. 509 Lakhs) dues to Micro and Small 9,046 1,816 |
Enterprises {refer note 23]] |
Commission payable to director 5,727 5,794 |
Financial Guarantee Liability 613 551
Salary payable 787 777 |
Consideration payable as per agreement for additional equity in subsidiary mandatorily at FVTPL - 1,346 |
Others* 1,054 26 |
Total 17,991 12,555 |
|
*includes Rs. 1,030 Lakhs (31 March 2025: Rs. N IL) repayable to customers, |
|
|
Note 22 :Pr |
As at 31 March 2026 Asat3lMarch2025 |
Particulars T
Current Non-Current Current Nnn-Currqut_
Provision for employee benefits |
Gratuity 2,130 46 262 4,678
Compensated absences 70 330 53 |2?4
Defined pension benefits 87 72 77 I. 55
Total 2,287 448 392 2,007

(A) Defined Contribution Plans

The Company has defined contribution plans such as provident fund, employee state insurance, employee pension scheme

contributed to them. During the year, the Company has contributed following amounts to:

Particulars As at 31 March 2026 | As at 31 March 2025
Employer's contribution to provident fund 391 382
Employer's contribution to employee’s pension scheme 7 84
Employer's contribution to superannuation fund 245 256
Employer’s contribution to employee state insurance - 1
Total 713 723

and employee superannuation fund wherein specified percentJﬁe is
1
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Notes to the financial statements for the year ended 31 March 2026
(All amounts in Rs. Lakhs unless otherwise stated) |

(B) Defined Benefit Plans

|

(i) Gratuity i

. |
The Cnnfnpar.ny cperate:t gratuity .p!an wherein every employee is entitled to the benefit which is equivalent to fifteen days of last drawn salary for 2ach completed year of service. The sane is payable
on termination of service or retirement whichever is earlier. The benefit vests after five years of continuous service. The gratuity plan is governed by the New Labour Codes. Under tth New Labour
Code, employee whao has completed five years of service is entitled to specific benefit. The level of benefits provided depends on the member's length of service and salary at retiremer'rt age.

In accordance with Ind AS 19 “Employee Benefits”, an actuarial valuation has been carried out in respect of gratuity. The discount rate assumed is 7.20% p.a. (31 March 2025: 6.70% L.a.} which is

determined by reference to market yield of Government bonds at the Balance Sheet date. The retirement age has been considered at 60 years (31 March 2025: 60 years) and mortality thble is as per
IALM (2012-14) (31 March 2025; IALM (2012-14)).

. " i 1 |
The estimates of future salary increases considered in actuarial valuation is 9% p.a. {31 March 2025: 9% p.a.), taking into account of inflation, seniority, promotion and other relevant facFors, such as
supply and demand in the employment market.

Reconciliation of opening and closing balances of the present value of the defi
Particulars

Present value of obligation at the beginning of the year

d benefit obligation |
As at 31 March 2026 | Asat 31 March 2025 |

1,940 1,122 |
Current service cost 130 171 |
Past Service Cost 301 -
Transfer In / (Out) (45) (65) |
Adjustment - 667 |
Interest cost 123 113 |
Actuarial (gain)/loss (174) 229 |
Benefits paid (160) {297} |
Present value of obligation at the end of the year 2,175 1,940

Reconciliation of the present value of defined benefit obligation and the fair value of the plan assets: |

Particulars As at 31 March 2026 | Asat 31 March 2025 |
Present value of obligation at the end of the year

2,175 1,940 |
Fair value of plan assets at the end of the year - W |
Net (asset)/liabilities recognised in the Balance Sheet 2,175 1,940 |
Exp recognised in the Sta t of Profit and Loss under employee benefits exp |
For the year ended 31 | For the year ended 31 |
Particulars March 2026 March 2025 |
Current service cost 150 171 |
Past Service Cost 301 - |
Interest cost 123 113
Transfer In / (Out) (45) (65) |
Expense recognised in the Statement of Profit and Loss 569 219 ||
Amount recognised in the other comprehensive income: |
For the year ended 31 | For the year ended 31 |
Particulars March 2026 March 2025
Remeasurements Cost / (Credit ) (174) 229 |
Amount recognised in the Other Comprehensive Income (174) 212 |

Remeasurements for the year (Actuarial (Gain)/ loss)

Particulars As at 31 March 2026 | Asat31 March 2025 |
Experience Loss on plan liabilities (115) a2 |
Financial (Gain)/ Loss on plan liabilities (59) 138 |
Sensitivity analysis : !
Particulars 31 March 2026 31 March 2025 |
Assumptions Discount rate Discount rate | _
Sensitivity level 1.00% increase i 1.00% (decrease) 1.00% increase 1.00% {decrhase]
Impact on defined benefil (decrease)/increase 1109}1 122 {106) | 118
|
Particulars 31 March 2026 31 March 2025 I
Assumptions Future salary increase Future salary increase |
sensitivity level 1.00% increase 1.00% (decrease) 1.00% increase 1.00% ldecr#ase}
Impact on defined benefit (decrease)/increase 98 (89) 96 | (88)

zreo
The sensitivity analysis above have been determined based on reasonably possible changes of the respective assumptions occurring at the end of the year and may not be representative of the
actual change. Itis based on a change in the key assumptions while holding all other assumptions constant. ] ) |
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Maturity profile of defined benefit obligation is as follows:

Pa_mf:ulars As at 31 March 2026 | Asat 31 March 2025
Within the next 12 months (next annual reporting period) 345 262
Later than 1 year and not later than 5 years 1,418 1,349
Later than 5 year and not later than 9 years 1‘540 11430
Total 3,303 3,041

Weighted average duration of the plan (based on discounted cash flows using mortality, withdrawal rate and interest rate) is 9.23 years (31 March 2025: 10.11 lyears}

Expected contribution for next year:
The company intends to contribute Rs. 2,130 in 2026 (Rs. NIL in 2025)

RISK EXPOSURE AND ASSET LIABILITY MATCHING

Provision of a defined benefit scheme poses certain risks, some of which are detailed hereunder, as companies take on uncertain long term obligations to make future

1. Liability Risks
a. Asset-Liability Mismatch Risk-

Risk which arises if there is a mismatch in the duration of the assets relative to the liabilities. By matching duration with the defined benefit liabilities, the] company is
successfully able to neutralize valuation swings caused by interest rate movements. Hence companies are encouraged to adopt asset-liability management.

b. Discount Rate Risk

Variations in the discount rate used to compute the present value of the liabilities may seem small, but in practise can have a significant impact on the def|

liabilities.
¢. Future Salary Escalation and Inflation Risk

Since price inflation and salary growth are linked economically, they are combined for disclosure purposes. Rising salaries will often result in higher future deﬁped benefit
payments resulting in a higher present value of liabilities especially unexpected salary increases provided at management's discretion may lead to uncertainties ir‘[ estimating

2. Asset Risks

The Company operates a defined benefit gratuity plan that is non-funded, i.e., no separate trust or fund has been established to meet the future gratuity obligations. The
liability for the gratuity plan is recognized in the books based on actuarial valuation carried out at the end of each financial year. The company generates sufficieTl

has financial position to pay on its own.

(ii) Defined pension benefits (Unfunded)

|ned benefit

nt funds and

The Company has a Post Retirement Benefit plan, whichis a defined benefit retirement plan, according to which executives superannuating from the service aftef ten years

of service are eligible for certain benefits like medical, fuel expenses, telephone reimbursement, club membership, etc.

provided for on the basis of an independent actuarial valuation.

In accordance with Ind AS 19 “Employee Benefits”, an actuarial valuation has been carried out in respect of post retirement benefits. The discount rate assumed is 7.20%
p.a. (31 March 2025: 6.70% p.a) which is determined by reference to market yield of Government bonds at the Balance Sheet date. The retirement age has been

at 60 years (31 March 2026: 60 years) and mortality table is as per IALM (2012-14) (31 March 2026: IALM (2012-14)).

Reconciliation of opening and closing balances of the present value of the defined benefit obligation:

Particulars As at 31 March 2026 | As at 31 March 2025
Present value of obligation at the beginning of the year 132 153
Current service cost 14 16
Transfer In/(Out) (3) -

Interest cost 9 11
Actuarial (gain)/loss 14 (48)
Benefits paid 7) -

Present value of obligation at the end of the year 159 132

Expense recognised in the Statement of Profit and Loss under employee benefits expense:

For the year ended 31

o |
For the year ended 31

Particulars March 2026 March 2025
Current service cost 14 16
Interest cost 9 11
Transfer In/{Out) (3) -
Expense recognised in the Statement of Profit and Loss 20 27
Amount recognised in the other comprehensive income:

For the year ended 31 |For the year ended 31
Particulars March 2026 March 2025
Remeasurements Cost / (Credit ) 14 (48)
Amount recognised in the Other Comprehensive Income 14 (48)

Sensitivity analysis :

for specified number of years. The| liability is

nsidered

Particulars 31 March 2026 31 March 2025 _
Assumptions Discount rate Discount rate |
Sensitivity level 1.00% increase 1.00% decrease

Impact on defined benefit

(37) 52

32}

1.00% decreaq'e
|

43
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Note 23 :Trade payables

Particulars As at 31 March 2026 As at 31 March 2025
Trade payables
(a) total outstanding dues of micro and small enterprises 771 597
(b) total outstanding dues of trade payables other than micro and small enterprises
-Acceptances (Refer note 39) 821 =
-Others 12,434 40,480
Total 14,026 41,077

Details of dues tc micro and small enterprises as defined under the Micro, Small and Medium Enter

prises Development Act, 2006 (MSMED)

Amount of interest accrued and remaining unpaid as at year end

Particulars As at 31 March 2026 As at 31 March 2025
The principal amount and the interest due thereon remaining unpaid to any supplier as at the end 957 1,106
of each accounting year

- Principal amount outstanding (whether due or not) to micro and small enterprises [includes 863 1,071
payable to capital creditors Rs. 186 Lakhs dues (31 March 2025: Rs. 509 Lakhs) to Micro and Small

Enterprises]

- Interest due thereon 9 -
The amount of interest paid by the Company in terms of section 16 of the MSMED along with the # :
amounts of the payment made to the supplier beyond the appointed day during each accounting

year
The amount of payment made to the supplier beyond the appointed day during the year 22,493 4,208
Amount of interest due and payable on delayed payments 164 5

94 35

The amount of further interest remaining due and payable even in the succeeding year

Details of Micro and Small Enterprises as defined under the MSMED

: ; i i i i id Act.
To comply with the requirements of the Micro, Small and Medium Enterprises Development Act, 2006, the Company requested its suppliers to confirm whether they are covered as Micro, small or Medium enterprise as defined in the said Ac
Based on the communications received from such suppliers confirming their coverage as such enterprise, the Company has recognised them for the necessary treatment as provided under the Act, from the date of

Trade Payables aging schedule
As at March 2026

receipt of such confirmations.

As at 31 March 2026 - Outstanding for following periods from due date of payment Total
s Not Dye/, Unhilled Less than 1 year 1-2 years 2-3 years More than 3 years
(i) MSME 280 278 7 1 5 771 .
(ii) Others 803 2,004 21 14 99 2,941
(iii) Disputed dues — MSME B i & - -
(iv) Disputed dues - Others = = - _ 10 3;14
{v)Unbilled dues 10,314 - % z )
Total 11,597 2,282 28 15 104 14,026
As at March 2025

As at 31 March 2025 - Outstanding for following periods from due date of payment ot
i ot Due,/ Unbillad Less than 1 year 1-2 years 2-3 years Maore than 3 years
(i) MSME 35 495 26 17 24 597
{ii) Others 72 777 12 14 46 921
(iii) Disputed dues — MSME r - : A -
{iv) Disputed dues - Others : ' - s )
(viUnbilled dues 27,330 12,229 : i ‘
Total 27,437 13,501 38 31 70 41,077
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Note 24 : Deferred tax liabilities (net)

The balance comprises temporary differences attributable to:
Particulars

|
As at 31 March 2026 | As at 31 March 2025 |
(a) Deferred tax assets 5,329 718 |
(b} Deferred tax liabilities 18,418 19,425 |
Net deferred tax liabilities 13,089 18,707 |
Movements in deferred tax liabilities: |
M during the year ended 31 March 2026: |
1 April 2025 Credit/(charge) in the | Credit/(charge) in Credit/(charge) in 41 March 2026
Particulars statement of Profit the Other |
and Loss Comprehensive |
Property, plant and equipment, investment property and intangible assets 18,627 {1,289) - - | 17,338
|Expenses allowable in the year of payment (Section 43B of the Income Tax Act, 1961) (718) 87) 2 40 | (765),
Others (include provision for doubtful debts) 798 282 - - | 1,080
Deferred tax created from equity on Compulsory Convertible Debentures - 895 (5,458) - | (4,564)
Net deferred tax liabilities 18,707 {199) (5,459) 40 || 13,089
Mo s during the year ended 31 March 2025: !
1 April 2024 Credit/(charge) in the | Credit/(charge] in Credit/(charge) in 31.‘ March 2025
Particulars statement of Profit the Other
and Loss Comprehensive |
= = > » 27
Property, plant and equipment, investment property and intangible assets 19,381 (754) | 18‘,:13l
Expenses allowable in the year of payment (Section 438 of the Income Tax Act, 1961) (14) (658) - (48) i
Others (include provision for doubtful debts) 727 71 = {4‘51 | —
Net deferred tax liabilities 20,094 (1,341) - | .
Note 25 : Other current liabilities |
Particulars As at 31 March 2026 | As at 31 March 2025
Advances from customers 2,216 1,721 |
Statutory dues payable 5,441 3,3:2 |
Other payables 3
Total e 7,657 5,104 |
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Note 26 :Revenue from operations

Parbadars For the year ended 31| For the year ended 31
March 2026 ™M '
Sale of products L T
- Finished good
goods 2,63,911 2,34,.1{55
- Traded goods
" 214 |
Sale of services 277 |
Other operating revenues 3 135
L 2,64,405 2,34,392
Contracts with customer lL
Particulars For the year ended 31| For the year ended 31
March 2026 March 2025 |
Revenue recognised from contracts with customers 2,64,405 2,34,392
Disaggregation of revenue ||
Based on type of goods |
- Sale of chemicals 2,63,911 2,34,356
- Sale of traded products - Chemicals 7214 1
- Sale of Service 277 1
- Other operating revenues 3 3
Cumulative Impairment losses recognised on receivables arising from an entity’s contracts 3,207 3,127
with customers |
i
Details of trade receivables: |
Bl e For the year ended 31| For the year ended 31
March 2026 March 2025 |.
Opening balance of receivables 22,437 51,693
Closing balance of receivables 35,960 22,43}_
[
Significant changes in the contract liability balances during the year ended are as follows: |,
budticuins For the year ended 31| For the year ended 31
March 2026 March 2025
Contract liabilities at the beginning of the year 1,721 874
Revenue recognised that was included in the contract liability balance at the beginning of l
1,721 874 |
the year |
Increase due to cash received, excluding amounts recognised as revenue during the year 2,216 1,721|
Contract liabilities at the end of the year 2,216 1,721
1

There is no significant change in the contract asset and contract liabilities.

Performance obligations

The Company satisfies its performance obligations pertaining to
transferred to the customer. No significant judgment is involve
contract is a fixed price contract subject to refund due to shortages and discounts during
financing component. The payment is generally due within 30-90 days.

The Company is obliged to give refunds due to shortages and discounts. There are no other significant o
with customer.

d in evaluating when a customer obtains control
the mode of transportatio

Transaction price

There is no remaining performance obligation for any contract for which revenue
has not applied the practical expedient as specified in para 121 of Ind AS 115 as t
have an original expected duration of one year or less or any revenue stream in which consideration fr
with the value to the customer of the entity’s performance completed to date.

has been recognised till period en

om a custo

Determining the timing of satisfaction of performance obligations
There is no significant judgement involved in ascertaining the timing o

customer obtains control of promised goods, transaction price and allocation of it to the performance obligations.

|
the sale of products at a point in time when the control of goods is actually

of promised goods. The]
n and do not contain any|

d. Further, the Company

he Company do not have any performance obligations that

mer corresponds directly

f satisfaction of performance obligations, in evaluating when a

bligations attached in the contract|
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|
Determining the transaction price and the amounts allocated to performance obligations

|
The transaction price ascertained for the only performance obligation of the Company (i.e. Sale of goods) is agreed in the contract with the

customer. There is no variable consideration involved in the transaction price except for refund due to shortages and discounts which is
adjusted with revenue.

Reconciliation of contract price with revenue recognised in statement of profit and loss:

Particiilars For the year ended 31| For the year ended 31

March 2026 March 2025
Contract price 3,37,040 2,94,930
Less: Amount recognised as Discounts / shortages 72,635 60,538 |
Revenue recognised in the statement of profit and loss 2,64,405 2,34,392 |

|

Cost to obtain a contract or fulfil a contract |

There is no cost incurred for obtaining or fulfilling a contract and there is no closing assets recognised from the costs incurred to obtain or ||
fulfil a contract with a customer. |

Note 27 :Other income |

Particulars For the year ended 31| For the year ended 31 ||
March 2026 March 2025 |

Dividend income from subsidiary 1,692 1,800 |
Interest income from financial assets measured at amortised cost 1,125 6,728 |
Interest on income tax refund 1,665 - |
Net gain on sale of investments 346 110 | |
Fair value gain on financial assets mandatorily measured at fair value through profit or loss - 9] |
|

Gain on disposal of property, plant and equipment (net) - 1,240 | |
Foreign exchange fluctuation gain (net) = 12| |
Corporate guarantee income 604 821 | |
Other non-operating income* 497 13 |
Total 5,929 10,733 | |

*Includes write back of Rs. 485 Lakhs on contingent consideration payable for wholly owned subsidiary Platinum Blasting Services Pty Ltd. |

Note 28 : Cost of materials consumed |

For the year ended 31| For the year ended 31 |
earticylars March 2026 March 2025 ||
Raw materials as at the beginning of the year 2,380 6,247 I
Add: Purchases during the year 1,28,225 99,989 |
Less: Raw materials as at the end of the year 3,653 2,380 |
Total 1,26,952 1,03,856

Note 29 (a): Purchases of stock-in-trade

; For the year ended 31| For the year ended 31
Partiolars March 2026 March 2025

Purchases of stock-in-trade 283
Total 283
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Note 29 (b): Changes in inventories of finished goods and stock-in-trade

Particulars

For the year ended 31| For the year ended 31'I

March 2026 March 2025 |
Opening balance
Finished goods 1,480 307|=
Stock-in-trade . - ll
Total opening balance 1,480 307
Finished goods 950 1,480 |i
Stock-in-trade - -
Total closing balance 950 1,480
Total 530 (1,173)
Note 30 : Employee benefits expense |
Baréicuiars For the year ended 31| For the year ended 31
March 2026 March 2025 |
Salaries, wages and bonus* 15,268 15,871 I|
Contribution to provident and other funds 713 723 |
Gratuity (refer note 22) 569 219 |
Post-employment pension benefits (refer note 22) 20 27 |
Staff welfare expenses 537 483 |
Total 17,107 17,323 |

(*) Includes Rs. 3,965 Lakhs (31 March 2025: Rs. 4,323 Lakhs) transferred from holding company.

Note 31 :Finance costs

*Depreciation amounting to Rs. 135 Lakhs transferred from holding company Deepak Fertilisers an

|

Particul For the year ended 31| For the year ended 31 |
articutars March 2026 March 2025 |
Interest and finance charges 14,782 12,439 |
Finance charges on lease liabilities 159 234 |
Interest - others 590 638 |
15,531 13,311 |

Less: Interest capitalised (8,577) (3,396) |
Total 6,954 9,915 | |
|

Note 32 :Depreciation and amortisation expense |
. For the year ended 31| For the year ended 31 |
Fasicuiary March 2026 March 2025 |
Depreciation on property, plant and equipment* 7,305 7,550 |
Amortisation of right of use assets 395 447 | |
Amortisation on intangible assets 2,902 2,921 |
Total 10,602 10,918 |

d Petrochemicals Corporation Limited (31

|
March 2025 Rs. 363 Lakhs) and Rs. 12 Lakhs transferred to Mahadhan AgriTech Limited as common sharing cost.

A

:\-‘."',,1'-“'.. ,//‘\ ) |
2\' |
e |
m f
* (=]
s/ |
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Note 33 : Other expenses

Particulars For the year ended 31| For the year ended 31
March 2026 March 2025

Consumption of stores and spares 4,258 3,576
Power, fuel and water 6,851 6,452
Repairs to :
- Buildings 389 221|
- Plant and machinery 2,650 2,337
- Others 637 990
Rent 263 86
Insurance 620 426
Rates, taxes and duties 394 128
Travelling and conveyance 558 579
Legal and professional fees 1,659 1,648
Payments to auditors (refer note 33 (a)) 22 18
Directors' fees 33 12
Carriage outward (net of recoveries Rs. 5,722 Lakhs (31 March 2025: Rs. 5,866 Lakhs) 2,254 2,113
Loss on disposal of property, plant and equipment (net) 27 -
Commission on sales 51 368
Sales and promotion expenses 1,451 469
Donations 8 2
Utility services 559 544
Communication expenses 48 47
Expenditure towards corporate social responsibility (Refer note 33(b)) 504 -
Foreign exchange fluctuations loss (net) 63 -
Bad debts written off - (8)
Provision for doubtful trade receivables 80 30
Provision for doubtful loans, advances and other receivable (net) - 101
Management Service Fees (Refer Note 43) 2,920 3,009
Miscellaneous expenses 1,156 1,680
Total 27,455 24,828
Includes Rs. 2,017 Lakhs (31 March 2025: Rs. 2,608 Lakhs) transferred from holding company.
Note 33 (a): Details of payments to auditors

i For the year ended 31| For the year ended 31
Particulars March 2026 March 2025
As auditors:
Audit fees/limited review fees* 18 16
Certification fees/other services . =
Tax audit fees 2 2
Reimbursement of expenses 2 -
Total 22 18
*|Includes Rs. NIL ( 31 March 2025: Rs. 2 Lakhs) paid to erstwhile auditors.
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Note 33(b): CORPORATE SOCIAL RESPONSIBILITY EXPENDITURE (Applicable from FY 25-26)

Particulars For the year ended 31| For the year ended 31
March 2026 March 2025

Contributions to Ishanya Foundation 183 -
Others 96
Provision for Shortfall in the books of account 225 -
Total 504 -
Amount required to be spent as per Section 135 of the Act
(a) amount required to be spent by the company during the year 504 -
(b) amount of expenditure incurred 279 =
(c) shortfall/{excess) at the end of the year 225 -
(d) interest accrued on amount transferred to unspent CSR account last year - -
(e) total of previous years shortfall/(excess) = 5
(f) reason for shortfall Ongoing Project NA
(g) nature of CSR activities Women NA

empowerment, health

and education

(g) details of related party transactions, e.g.contribution to a trust controlled by the Contribution to NA

company in relation to CSR expenditure as per relevant Accounting Standard,
(h) where a provision is made with respect to a liability incurred by entering into a

Ishanya foundation
Nil

* Cash outflows related to CSR activity is Rs. 279 Lakhs (31 March 2025: NIL)

Note 33 (c): EARNINGS PER SHARE (EPS)

Basic EPS amount is calculated by dividing the profits for the year attributable to equity share holders of the Company by weighted average

number of equity shares outstanding during the year.

Diluted EPS amount is calculated by dividing the profit attributable to equity share holders of the Company by the weighted average number
of equity shares outstanding during the year plus the weighted average number of Equity shares that would be issued on conversion of all

the dilutive potential Equity Shares into equity shares.

The following reflects the profit and share data used in the basic and diluted EPS computation

Particulars For the year ended 31| For the year ended 31
2 March 2026 March 2025
Numerator for basic and diluted EPS

Net profit after tax attributable to equity shareholders of parent (Rs. in Lakhs) for basic EPS 60,883 64,289
Net profit after tax attributable to equity shareholders of parent (Rs. in Lakhs) for diluted EPS 62,693 64,289
Denominator for basic and diluted EPS

Weighted average number of equity shares for basic EPS 1,70,60,000 1,13,61,096
Weighted average number of equity shares for diluted EPS 1,83,13,463 1,13,61,096 ||
Basic earnings per share of face value of Rs. 10 each (in Rs./share) 356.88 565.87
Diluted earnings per share of face value of Rs. 10 each (in Rs./share) 34233 565.87
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Note 34 : Fair value measurements
(i) Financial instruments by category

Particulars As at 31 March 2026 As at 31 March 2025

FVPL FVOCI Amortised cost FVPL FvoCi Amortised cost
Financial assets
Investments
- Equity instruments other than investments in subsidiaries - - n = 5 k<
and associates*
- Mutual funds - - - 6,011 - -
Trade receivables - - 35,960 - - 22,437
Cash and cash equivalents - - 6,671 - - 5,656
Loans - - 123 84,504 - 3
Other financial assets
- Interest receivable - - 34 - < 18
- Financial Guarantee Asset - - 1,155 - - 1,631
- Security deposits - = 1,284 - o 1,055
Bank deposits - - 1,565 - = 519
- Others - . 4,086 - - 15
Total financial assets g - 50,878 90,515 - 31,334
Financial liabilities
Borrowings - - 1,68,382 - - 1,65,446
Lease Liabilities - - 2,899 - . 3,140
Trade payables = - 14,026 - - 41,077
Other financial liabilities
- Capital creditors 2 - 9,046 - - 1,816
- Security deposits - - 283 5 - 153
- Interest accrued - - 481 - - 2,092
- Others (**excluding Financial Guarantee Liabilities) - 2 7,568 1,346 - 5,251
Total financial liabilities - - 2,02,685 1,346 - 2,18,975

*Investment in subsidiaries and associates are measured at Cost as per Ind AS 27, Separate financial statements.
**Financial guarantee liability is subsequently measured at the higher of the amount of loss allowance determined or the amount initially recognised less, the cumulative amount of

income recognised.
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(i) Fair value hierarchy

The following table summarises financial assets and liabilities measured at fair value on a recurring basis and financial assets that are not measured at fair value on a recurring basis (but
fair value disclosures are required) :

The different levels have been defined as follows:
Level 1 - Quoted market prices in active markets for identical assets or liabilities.

Level 2 - Inputs other than quoted prices included within level-1 that are observable for asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3 - Inputs for the assets or liabilities that are not based on observable market data (unobservable inputs). Fair values are determined in whole or in part using a valuation model
based on assumptions that are neither supported by prices from observable current market transactions in the same instrument nor are they based on available market data.

Financial assets and liabilities measured at fair value As at 31 March 2026 As at 31 March 2025
Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total

Financial Investments at FVPL

Mutual funds - - - - 6,011 - - 6,011
Loans - - - . - - 84,504 84,504
Total financial assets - - - - 6,011 - 84,504 90,515
Financial liabilities

Consideration payable for acquisiton of subsidiary - - - - - . 1,346

Total financial liabilities - - - - - - 1,346

There are no transfers between Level 1, Level 2 and Level 3 during the year ended 31 March 2026 and 31 March 2025.

(iii) Valuation process to determine fair value

The following methods and assumptions were used to estimate the fair values of financial instruments:
(a) The fair value of loans is arrived using Effective Interest Rate for the debt portion of the instrument.
(b) The fair values of investments in mutual fund units is based on the net asset value (NAV) as stated by the issuers of these mutual fund units in the published statements as at

Balance Sheet date. NAV represents the price at which the issuer will issue further units of mutual fund and the price at which issuers will redeem such units from investors.
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Note 35 :Financial risk management

Risk management framework
The Company’s Board of Directors has overall responsibility for the establishment and oversight of the Company’s risk management framework.

The Company, through three layers of defence namely policies and procedures, review mechanism and assurance aims to maintain a discip
constructive control environment in which all employees understand their roles and obligations. The Audit Committee of the Board with top ma

ined and
agement

oversees the formulation and implementation of the risk management policies. The risks are identified at business unit level and mitigation jplans are

identified, deliberated and reviewed at appropriate forums.

The Company has exposure to the following risks arising from financial instruments:
(i) credit risk;
(ii) liquidity risk; and

(iii) market risk.

(i) Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counter party to a financial instrument fails to meet its contractual obligations, and

arises principally from the Company’s receivables from customers, loans and investments.

The carrying amount of financial assets represents the maximum credit risk exposure.

Trade receivables and other financial assets

The Company has established a credit policy under which each new customer is analysed individually for credit worthiness before the payment and

delivery terms and conditions are offered. The Company’s review includes external ratings, if they are available, financial statements, cred
information, industry information and business intelligence. Sale limits are established for each customer and reviewed annually. Any sales &
those limits require approval from the appropriate authority as per policy.

In monitoring customer credit risk, customers are grouped according to their credit characteristics, including whether they are an individual ¢

t agency
xceeding

r alegal

entity, whether they are a institutional, dealers or end-user customer, their geographic location, industry, trade history with the Company and existence

of previous financial difficulties.

Expected credit loss for trade receivables:

The Company based on internal assessment which is driven by the historical experience / current facts available in relation to default and delays in

collection thereof, the credit risk for trade receivables is considered low. The Company estimates its allowance for trade receivable using

lifetime

expected credit loss. The expected credit losses on trade receivables are estimated using provision matrix by reference to past default experienice of the

debtor and an analysis of the debtor's current financial position, adjusted for factors that are specific to the debtors, general economic conditions of the

industry in which the debtor operate, and an assessment of both the current as well as forecast direction of condition at reporting date. The balance past

due for more than 6 month (net of expected credit loss allowance), excluding receivable from group companies is Rs. 1,000 Lakhs (31 March 2025: Rs. 735

Lakhs).

The following table details the risk profile of trade receivables based on Company's provision matrix. As the Company's historic credit loss experience

does not show significantly different loss pattern for different customer segment, the provision for loss allowance based on past due status is not further

distinguished between the Company's different customer segment.

As at 31 March 2026 Not due Less than 6 6 months -1 1-2 Years 2-3 years More than Total
months year 3 years

Expected credit loss rate 0.13% 0.00% 0.00% 0.87% 100% 97% 8%

Gross amount of trade receivables 33,4459 1,555 334 572 76 3,181 39,167

Lifetime ECL 44 - 5 76 3,082 3,207

As at 31 March 2025 Not due Less than 6 6 months -1 1-2 Years 2-3 years More than Total
months year 3 years

Expected credit loss rate 0.00% 0.00% 0.00% 25% 13% 97% 12%

Gross amount of trade receivables 18,656 3,046 480 89 98 3,195 25,564

Lifetime ECL - - - 22 13 3,092 3,127

Movement in the expected credit loss allowance of trade receivables is as follows:

Particulars As at As at

31 March 2026 | 31 March 2025
Balance at the beginning of the year 3,127 3,097
Add: Provided during the year 80 30
Less: Amount utilised - -
Balance at the end of the year 3,207 3,127

Expected credit loss on financial assets other than trade receivables:

With regards to all financial assets with contractual cash flows other than trade receivables, the management believes these to be high quality assets with
negligible credit risk. The management believes that the parties from which these financial assets are recoverable, have strong capacity to meet the
obligations and hence the risk of default is negligible and accordingly, no provision for excepted credit loss has been made on these financial assets.
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(ii) Liquidity Risk

Liquidity risk is the risk that the Company will encounter difficulties in meeting the obligations associated with its financial liabilities that are settled by delivern?g cash
or another financial asset. The Company's approach to managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its liabilities when
they are due, under both normal and stressed conditions, without incurring unacceptable losses or risking damage to the Company's reputation.

The Company's treasury department is responsible for managing the short term and long term liquidity requirements. Short term liquidity situation is reviewed daily
by treasury. Longer term liquidity pesition is reviewed on a regular basis by the Board of Directors and appropriate decisions are taken according to the situation.

Exposure to liquidity risk

The following are the remaining contractual maturities of financial liabilities at the reporting date. The amounts are gross and undiscounted, and include cont

interest payments.

actual

Payable within 1

Between1and5

As at 31 March 2026 Carrying Amount More than 5 years Total
year years

Non-derivatives financial liabilities

Borrowings 1,68,382 16,113 1,37,134 15,135 1,68,382
Lease Liabilities 2,899 723 1,879 297 2,899
Trade payables 14,026 14,026 - - 14,026
Other financial liabilities 18,745 17,991 754 - 18,745
Total non-derivative liabilities 2,04,052 48,853 1,39,767 15,432 2,048,052
As at 31 March 2025 Carrying Amount Payah::e:lthm ! More than 1 year | More than 5 years Total
Non-derivatives financial liabilities

Borrowings 1,65,446 53,000 97,311 15,135 1,656,446
Lease Liabilities 3,140 731 2,409 - 5,140
Trade payables 41,077 41,077 - 41,077
Other financial liabilities 13,725 12,555 1,170 - 18,725
Total non-derivative liabilities 2,23,388 1,07,363 1,00,890 15,135 2,23,388

(iii) Market risk

Market risk is the risk that changes in market prices such as foreign exchange rates, interest rates that will affect the Company’s income or the value of its holdings of
financial instruments. The objective of market risk management is to manage and control market risk exposures within acceptable parameters, while optimising the

return.

Currency risk

The Company is exposed to currency risk to the extent that there is a mismatch between the currencies in which sales and purchases are denominated and the
functional currency of the Company. The currencies in which the Company is exposed to risk are USD, AUD, GBP and EUR.

The Company follows a natural hedge driven currency risk mitigation pelicy to the extent possible. Any residual risk is evaluated and appropriate risk mitigating| steps
are taken, including but not limited to, by entering into forward contracts.

Exposure to currency risk

(i) The Company's exposure to foreign currency risk at the end of the reporting period is presented in Note no 44, |
(ii) The sensitivity of profit or loss to changes in the exchange rates arises mainly from foreign currency denominated financial instruments and forward contracts.

Particulars Impact on profit after tax
As at 31 March 2026 | As at 31 March 2025

USD sensitivity

Rs. /USD -appreciated by 1% (31 March 2025-1%) 8 -
Rs. /USD -depreciated by 1% (31 March 2025-1%) (8) -
EUR sensitivity

Rs./EUR-appreciated by 1% (31 March 2025-1%) 4 -
Rs./EUR-depreciated by 1% (31 March 2025-1%) (4) -
AUD sensitivity

Rs./AUD-appreciated by 1% (31 March 2025-1%) (16} -
Rs./AUD-depreciated by 1% (31 March 2025-1%) 16 -
GBP sensitivity

Rs./GBP-appreciated by 1% (31 March 2025-1%) 0.05
Rs./GBP-depreciated by 1% (31 March 2025-1%) (0.05)
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|
Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates, The
Company is exposed to interest rate risk because funds are borrowed at variable interest rates linked to Marginal Cost of Lending Rate (MCLR) of banks.
Interest rate risk is measured by using the cash flow sensitivity for changes in variable interest rate. The borrowings of the Company are principally
denominated in rupees. The Company has exposure to interest rate risk, arising principally on changes in base lending rate i.e. MCLR.
Exposure to interest rate risk

The interest rate profile of the Company’s interest-bearing financial instruments as reported to the management of the Company is as follows:

The following table provides a break-up of the Company’s fixed and floating rate borrowings:

Particulars As at 31 March 2026 As at 31 March 202;&_
Variable rate borrowings 1,43,251 1,65,446
Fixed rate borrowings 18,131 -
Total borrowings 1,61,382 1,65,446
Sensitivity

The sensitivity analysis below has been determined based on the exposure to interest rates for floating rate liabilities assuming the amount of the liability
outstanding at the year-end was outstanding for the whole year.

If interest rates had been 50 basis points higher / lower and all other variables were held constant, the Company’s profit for the year ended 31 March 2026
would decrease / increase by Rs. 716 Lakhs (for the year ended 31 March 2025: decrease / increase by Rs. 827 Lakhs). This is mainly attributable to the
Company's exposure to interest rates on its variable rate borrowings.

Commodity price risk
The company is exposed to commodity price risk due to fluctuations in the prices of ammonia, which are influenced by movements in global indices. The
Company follows a natural hedge driven currency risk mitigation policy to the extent possible. Any residual risk is evaluated and appropriate risk mitigating
steps are taken.

Note 36 : Capital Management

(a) Risk Management
The Company's objectives when managing capital are to:

- safeguard its ability to continue as a going concern, so that it can continue to provide returns for its shareholders and benefits for other stakeholders, and

- maintain an optimal capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the Company may adjust the amount of dividends paid to shareholders, return capital to shareholders,
issue new shares or sell assets to reduce debt.
Consistent with others in the industry, the Company monitors capital on the basis of the following gearing ratio:

Net debt (total borrowings net of cash and cash equivalents and other bank balances) and divided by Total ‘equity’ (as shown in the Balance Sheet).

The gearing ratios were as follows:

Particulars As at 31 March 2026 As at 31 March 2025

Net debt 1,53,172 1,59,271

Total equity 4,80,959 3,08,253

Net debt to equity ratio 0.32 0.43

The Company has access to financing facilities as described below: I
Bank borrowing facilities As at 31 March 2026 | As at 31 March 2025 ((
Amount used (Term loans-Fund based) 1,281 638 s
Amount unused (Term loans) 542 965 %)
Amount used (WC Fund based) - - §
Amount unused (WC Fund based) 600 600 3¢

Secured bank borrowings are subject to financial covenants as descrived below:

Nature of covenant Required ratio Periodicity of testing
Debt to Equity <2x Annual
FACR >1.25x Annual
Long term Debt to EBITDA <3x Annual

The company has complied above covenants as on 31 March 2026.

(b) Dividends

Particulars As at 31 March 2026 As at 31 March 2025
Equity shares
Interim dividend for the year ended 31 March 2026 of Rs. 60 (31 March 2025: Rs. 60) 10,236 10,236

per fully paid equity share
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Disclosure of Related Party Transactions as per Ind AS 24

Note 37(a) : NAMES OF THE RELATED PARTIES AND RELATIONSHIPS WITH WHOM TRANSACTIONS TOOK PLACE

A

[Le2]

S )

Name of the parties where control exists - Holding Company / Ultimate

Controlling Party

Deepak Fertilisers and Petrochemicals Corporation Limited

Name of the parties where control exists - Subsidiaries

Direct

Performance Chemiserve Limited

Platinum Blasting Services Pty Limited [PBS)
Indirect

Platinum Blasting Services (Logistics) Pty Limited (Formerly
Australian Mining Explosives Pty Limited (Subsidiary of PBS)

Fellow Subsidiaries
Mahadhan AgriTech Limited (MAL)
Ishanya Realty Corporation Limited

Key management personnel
Executive directors

Mr. Yeshil S Mehta - Executive Director
Mr. Sailesh Chimanlal Mehta

Non-executive Directors
Mr. Madhumilan Parshuram Shinde
Mrs. Parul Sailesh Mehta

Non-executive Independent directors
Mr. Partha Bhattacharyya

Dr T.K Chatterjee

Mr. Bhuwan C Tripathi

(d)

(e)

Im

(a)

o2 T O 0 B S VS I S Y

(b)

Chief Financial Officer
Mr. Upendra Patro (Up to 31 March 2028)
Mr. Suparas Jain (w.e.f. 1 April 2026)

Company Secretary
Mr. Pankaj Gupta

Names of other related parties and relationships
with whom transaction took place

Private Companies in which a Director is|Director
or Member, or Public Companies ih which
Director is a Director and holds along \with his
relatives, more than 2% of its paid-up share
capital:

Robust Marketing Services Private Limited
SCM Commercial Private Limited
Nova Synthatic Limited

SCM Growth LLP

Ishanya Foundation

Hightide Investment Private Limited

Close member of Key management personnel
Ms. Rajvee Mehta
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Note 37(b) Related Party transactions:

31 March 2026 31 March 2025
Enterprises Enterprises
Entities over | owver which Entities over | ower which
which Key | relatives of which Key | relatives of
Key Relative of | Management Key Koy Relative of | Management Key
Holdi F P 1 Man
B Nature of Transactions RIS Subsidiaries | Management Key = Total Holding C Subsidiaries hey ersOnncLare] Management Total
No. Company Management able to Personnel Management able to Personnel are
Personnel Personnel
Personnel exercise are able to Personnel exercise able to
significant exercise significant exercise
Influence significant Influence significant
influence influence
1 |Sale of goods
Deepak Fertilisers and Petrachemicals Corporation Limited 3,068 - - 3,068 2,208 - - 2,208
Mahadhan AgriTech Limited 830 830 - v 370
2 |Purchases of goods and services
Deepak Fertilisers and Petrochemicals Corporation Limited {4,243) - {4,243) [2,552) - {2,552}
Mahadhan AgriTech Limited : = 5 (15,751) {15,751) 3 = = {9,570 (3,570}
Performance ChemiServe Limited (96,345) 5 {96,345) (57,578) = 5 {57,578}
3 |Receiving of services/reimk of
Deepak Fertilisers and Petrochemicals Corporation Limited (9,297) - - - - {9,297) [5,174) 15,174)
Platinum Blasting Services Pty Ltd - - (25) 125) - -
Me. Madhumilan Parshuram Shinde - - - (8) 5 (8]
Mahadhan AgriTech Limited - (9,140} (9,140} - 13,391) (3.391)
4 |Rendering of Services
Mahadhan AgriTech Limited 139 139 - -
% |Lease Rental Income
Robust Marketing Services Private Limited 0.50 0.50 -
Ishanya Realty Corporation Limited - 0.27 - 0.27
MNowva Synthatic Limited - - + 0.55 055 -
SCM Commercial Private Limited - 0.50 050
SCM Growth LLP - 0.28 - 0.28
Hightide Investment Private Limited - 055 0.55 -
6 |Lease Rental Expenses
Deepak Fertilisers and Petrochemicals Corporation Limited {2} (] -
7 |interest on loans taken
Deepak Fertilisers and Petrochemicals Corporation Limited (1,418} - (1,418} 16,399) - - - (6,399)
Robust Marketing Services Pyt Ltd - - - . {715) [715)
SCM Commercial Private Limited {1,152} {1,152} - 1485) [485)
SCM Growth LLP - {2,242) (2,242) - - .
8 |Interest on loans given
Performance Chemiserve Limited 1,072 - 1,072 6,681 - 6,681
9 [Dividend received
Platinum Blasting Services Pty Ltd 1,800 1,800
10 |Dividend receivable
Platinum Blasting Services Pty Ltd 1,692 1,692 -
11 |CSR contribution
Ishanya Foundation (109) [109)
12 |Dividend paid
| Deepak Fertilisers and Petrochemicals Corporation Limited (10,236) - (10,236} 110,236) (10,236)
13 ation and Ci i {including
Mr. Yeshil Mehta (5,589) {5,589) 5,790} - (5, 790)
Mr. Upendra Patro - (152) - - {152) (102) . {102)
Ms. Rajvee Mehta - - {52) 152} - (ag) {48)
Mr. Pankaj Gupta {88) - {88) {51} (51)
Other Directors' Ci = (221) (221) - -
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Note 37(b) Related Party transactions:

31 March 2026

31 March 2025

Sr.
No.

Nature of Transactions

Holding
Company

Subsidiaries

Key
Management
Personnel

Relative of

Entities over

which Key

Management

Enterprises

over which

relatives of
Key

Key F
Management
Personnel

are
able to
exercise

significant

Influence

Personnel are|
able to
exercise
significant
influence

Total

Holding Ci

Key

Personnel

Relative of
Key
Management
Personnel

Entities over
which Key
Management
Personnel are
able to
exercise
significant
Influence

Enterprises
over which
relatives of
Key
Management
Personnel are
able to
exercise
significant
influence

Total

14

15

16

17

18

20

21

22

23

Loans taken
Deepak Fertilisers and Petrochemicals Corporation Limited
Inter corporate Deposit

Loan and Advances given
Mahadhan Farm Technologies Limited

Loans repald
Inter corporate Deposit
Optionally Canvertible Debentures

Investment
Performance Chemiserve Limited
Platinum Blasting Services Pty Ltd

Amounts outstanding

Trade Payables

Deepak Fertilisers and Petrachemicals Corporation Limited
Mahadhan AgriTech Limited

Performance Chemiserve Limited

Trade Recelvable
Mahadhan AgriTech Limited

Remuneration payable
Mr, Yeshil Mehta
Other Directors' Commission

Interest Payable
Deepak Fertilisers and Petrachemicals Corporation Limited
SCM Commercial Private Limited

Loan recelvable
Performance Chemiserve Limited

Loans repayable

Deepak Fertilisers and Petrochemicals Corporation Limited
-Optionally Convertible Debentures

-Inter Corporate Deposits

Compulsory Convertible Debentures
SCM Growth LLP

Optionally Convertible Debenturas
-SCM Cammercial Private Limited

(79,207}
{50,000}

(641}

{7,000)

1,04,485
6,281

(4,174)
345

(5,503)
(221)

(30,000)

{15,135)

50,400

(79,907)
{50,000)

1,04,485

6,281

(641)

(4,174)
345

(5,503)
{221)

{7,000}
{30,000)

(15,135)

45,388

{45,300)

(12,159)

{50,000)
(36,507)

1,03,492

{5,618)
{176)

b
=3
) 15,135
o

45,388

(45,300}

(12,159)
[2,787)
(15,697)

{5,618)
{176)

{1,602)
(a85)

1,03,492

(50,000
{36,507)

{15,135)

Note:

1) *Remuneration doesn't include sitting fees paid to non-executive directars of Rs, 32,65 Lakhs (31 March 2025 ; Rs, 12.20 Lakhs). As the liability of Leave encashment and Gratuity is provided on Actuarial basis for company as a whole, th

2) During the year, Optionally Convertible Debentures of Rs 15,135 Lakhs transferred from Robust Marketing Services Private Limited to SCM Commercial Private Limited w.e.f. 29th March 2025,
3) Refer note no 40 for Corporate guarantees given on behalf of subsidiaries to banks.

¢l
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Note 38 : Contingent liabilities

Particulars As at 31 March 2026 As at 31 March 2025
A. Contingent liabilities
Claims against the Company not acknowle 2,061 2,348
Sales Tax/VAT Demands 1,593 1,593
QOdisha, Goods and Service Tax Act 693 709
Income Tax act 1961* - 91,188
4,347 95,838
B. Commitments (Net of advances)
Related to Projects 31,295 70,778
Other capital commitments# 17,463 6,198
Total 48,758 76,976

Note: Above contingent liabilities are pertaining to Technical Ammonia Nitrite business disclosed as per the scheme of arrangements which are originally in the name of Mahadhan

AgriTech Limited. If case of any unfavourable order raising demand, the company needs to reimburse the same to Mahadhan AgriTech Limited.

*In respect of ongoing tax matters, the Miscellaneous Application filed by Mahadhan AgriTech Limited (MAL) (transferror) (Formerly Smartchem Technologies Limited) for AY 2015
seeking rectification of certain errors in the ITAT order, in proceedings arising pursuant to return of income filed u/s 153A of the Income Tax Act 1961, has been dismissed by the ITAT
its order dated 23 February 2026.

Therefare, the issues raised in the Miscellaneous Application are to be adjudicated in the appeal pending before the CIT(A)(first appellate authority), arising out of original assessm

proceedings pursuant to return/revised return of income filed for AY 2015-16. Consequently, the related penalty appeal amounting to Rs.9,604 Lakhs for AY 2015-16 is also pen
adjudication. Management remains confident of a favourable outcome in respect of the pending quantum and penalty appeal.

#During the year, the Company entered into a Share Purchase Agreement (“SPA”) for acquisition of 100% equity stake in Chardham Chemicals Private Limited (“CCPL"), subjeg
satisfaction of closing conditions. The acquisition is aimed at bolstering Company's integrated explosives and mining services capabilities.

Subsequent to the reporting date, on 6 May 2026, the Company completed the acquisition and obtained contral over CCPL in accordance with the terms of the SPA. The aggreg
consideration for the acquisition is Rs. 12,145 Lakhs to be settled by way of cash consideration.

As the acquisition was completed after the reporting date, the transaction has not been recognised in these financial statements for the year ended 31 March 2026. The Company is in
process of determining the fair values of assets acquired and liabilities assumed and accordingly, the initial accounting for the acquisition is yet to be completed.

Note 39 Suppliers Finance Arrangements

The Company has entered into supplier finance arrangements with certain financial institutions whereby participating suppliers may elect to receive early payment of their invoices fi
the financial institutions. Under these arrangements, the financial institutions settle amounts due to suppliers on behalf of the Company prior to the original due date of the invoices,
the Company settles the amounts with the financial institutions on the respective due dates,

The arrangements are established to facilitate efficient working capital management for both the Company and its suppliers. The suppliers participating in the programme voluntarily e
to avail early payment and the Company does not provide any additional security in relation to such arrangements other than as contractually agreed.

The Company has assessed the nature and terms of the arrangements, including whether the liabilities continue to represent trade payables or require reclassification as borrowi
considering factors such as:

= whether there is any substantial modification of payment terms;

= whether the financial institutions have recourse against the Company;

» whether the arrangement results in extension of credit beyond normal trade terms; and

= the legal characteristics of the arrangement.
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Based on such assessment, liabilities amounting to Rs. 821 (31 March 2025: Nil) outstanding under the supplier finance arrangements continue to be presented within “Trade Payables” as
at 31 March 2026, since the nature and substance of the liabilities remain consistent with trade payables.
The entity entered into arrangements with the following terms and conditions:
Carrying amount of liabilities As at 31 March 2026 As at 31 March 2025
Presented within Trade Payables head of Balance Sheet (For libilities that are part of Supplier Finance|
Arrangements) 821 -
-Qut of above of which supplier have received payment 821 -
Range of payament due dates 31 March 2026 31 March 2025
Liabilities that are part of the arrangements 30 to 40 days after
invoice date NA
15 to 20 days after 15 to 20 days after
Comparable trade payables that are not part of an arrangement invoice date invoice date
Note 40 : Disclosure required under Section 186(4) of the Companies Act, 2013
A. Loans and advances to related parties includes loans given to subsidiaries. The particulars of which are disclosed below as required.
Name of the party Average Rate of interest Due date and amount payable Purpose As at 31 March 2026 As at 31 March 2025

8.85% up to 31 July 2024 and |Restriction to repay only post|The loan has been

4% from 1 August 2024 with a |repayment of principal amounts|granted to the
Performance Chemiserve Limited (PCL) conversion option within 2 |of project loans availed by PCL subsidiary for funding . 1,03,492

years ammonia project,




Deepak Mining Solutions Limited

Notes to the financial statements for the year ended 31 March 2026

(All amounts in Rs. Lakhs unless otherwise stated)

B. The Company has issued corporate guarantees on behalf of subsidiaries to banks, Details are as below :

Name of the party As at 31 March 2026 As at 31 March 2025 Purpose
Purpose of this Guarantee is to enable subsidiary for availing loan and
Performance Chemiserve Limited (PCL) 2,90,000 2,50,000 |other facilities from bank. Loan outstanding as on 31 March 2026 Rs.

2,03,498 Lakhs of (31 March 2025 : Rs. 1,92,523 Lakhs).

Mahadhan AgriTech Limited (MAL)

14,227

12,975

Purpose of this Guarantee is to enable fellow subsidiary far availing loan
and other facilities from bank. Loan outstanding as on 31
5,171 Lakhs of (31 March 2025 : % 7,849 Lakhs).

arch 2026 Rs.

Note 41 :Income Taxes

For the year ended For the year ended

Components of Income Tax Expenses 31 March 2026 31 March 2025
I. Tax expense recognised in the Statement of Profit and Loss
Current Tax 15,767 20,500
Income tax related to prior period - |3,989)
Total (A) 19,767 16,511
Deferred tax (credit) (199) {1,342)
Total (B) (199) {1,342)
Total (A+B) 19,568 15,169
Il. Tax on Other Comprehensive Income
Deferred Tax
(Gain)/Loss on remeasurement of net defined benefit plans 40 (46)
Total 40 (46)
Reconciliation of tax expense and accounting profit multiplied by India's domestic tax rate 31 March 2026 and 31 March 2025
Particulars For the year ended For the year ended

i 31 March 2026 31 March 2025
Accounting profit before tax 80,451 79,458
At India's statutory income tax rate of 25.17% (31 March 2025: 25.17%) (a) 20,250 20,000
Impact on current and deferred tax of earlier years - (3,989)
Dividend received from subsidiary allowed under section 80M (426) (453)
Interest on Income Tax 33 162
MSME Interest 15 8
Permanent difference due to Ind AS adjustment 125 (262)
Processing fees of Compulsory Convertible Debentures (460) -
Others 31 (298)
Total (B) (682) {4,831)
Income Tax expense reported in the statement of profit or loss (A+B) 19,568 | 15,169

Note 42 :Other Statutory Information

(i) The Company has not traded or invested in Crypto currency or Virtual Currency during the financial year.

(i)  The Company does not have any transaction which is not recorded in the books of account that has been surrendered or disclosed as income during the year in the tax assessments
under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961).

(iii)  The company is not required to file quarterly returns or statements of current assets with banks or financial institutions.

(iv)  The Company has not been declared a wilful defaulter by any bank or financial institution or government or any government authority,

Note 43 :Reorganization

The Composite Scheme of Arrangement between Mahadhan AgriTech Limited (formerly Smartchem Technologies Limited) ("MAL"), Deepak Mining Solutions Limited {formerly Deepak
Mining Solutions Private Limited) ("the Company” / "DMSL") and Mahadhan Farm Technologies Private Limited ("MFTPL") was approved by the Hon'ble NCLT, Mumbai Bench, vide Order
dated 28 June 2024 and made effective from 1 August 2024, with the Appointed Date being 1 January 2022, Pursuant thereto, the Technical Ammaonium Nitrate ("TAN") business,
together with all related assets, liabilities, licenses, contracts and employees, stood transferred to the Company as a going concern from the Appointed Date.

Pending receipt of the license under the Petroleum and Explosives Safety Organisation ("PESO") and certain other regulatary transfers, the TAN business was,
with MAL, carried on in the name of MAL .The PESO license was received in the name of the Company on 3 November 2025, Consequently, the majority of the remaining permits,

registrations and approvals have been transferred to the Company, the TAN business is now conducted directly in its own name,

Note 44 : FOREIGN CURRENCY BALANCES OUTSTANDING

under a service agreement

and the service agreement with MAL has been cancelled.

Particulars As at 31 March 2026 As at 31 March 2025

Amount in foreign currency Equivalent Amount in INR Amount in foreign currency Equivalent A tin INR
Un-hedged Position |
Exports receivables (in USD) (3) (271) 2 |
Other Receivable (in AUD) (26) (1,692) =
Creditors (in AUD) 1 46 =
Creditors {in USD) 0 5 - -
Creditors (in EUR) 4 351 = -
Creditors (in GBP) 0 5 - -
Payable for Exports advances (in USD) 11 1,087 =
Total (13) (469) - -
Unhedged Foreign Currency exposure is as under
Particulars Amount in foreign currency As at 31 March 2026 Amount in foreign currency As at 31 March 2025
Receivables (29) (1,963) —
Payables 5 407 2epak 4 -
Payables for export advances 11 1,087 0/1”"““\\//," 5 -
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Note 45 : Relationship with Struck off Companies

There is no transacticn with struck off companies during the year.

Note 46 : Segment

Segment information has been presented in the Consolidated Financial Statements as permitted by Indian Accounting Standard Ind AS 108, Operating Segments as notified under the Companies (Indian

Accounting Standard) Rules, 2015,

Note 47 : Ratios

Change in the ratio|Explanation shall  |be
by more than 25%|provided for any change in
Particulars 31 March 2026 | 31 March 2025 |Items included in numerator Items included in denominator  |as compared to the|the ratio by more than 25%
preceding year as compared to the
preceding year
(2) Current Ratio (in times) 143 Q.55 [Total current assets Total current liabilities 159.21 | Variation due to repayment
of optienally convertiple
dentures (OCD) which was
part of current borrowings.
(b) Debt-Equity Ratic (in times) 0.36 0.46 |Total Debt (Long Term Borrowings, |Shareholder's Equity {Share capital (22.21)| NA
Short Term Borrowings and Lease  |and Other Equity)
liabilities)
(c) Debt Service Coverage Ratio 0.73 35.07 |Earnings available for Debt Service|Debt Service = Interest and lease (85.54)| During the year, variatjon
(in times) [Net profit after tax + Non cash|payments + Principal repayments due to repayment |of
operating expenses + interest + optionally convertiple
other non cash adjustments) debenturas.
(d) Return on Equity Ratio (in times) 14.34 18.84 | Profit after tax for the current year |Average Shareholder's Equity (23.88)| NA
less preference dividend (if any)
{e) Inventary turnover ratio (in times) 11.34 9.93 |Cost of goods sold Average inventory 14.27 | NA
{f) Trade Receivables turnover ratio 9.06 6.32 |Revenue from operations Average trade receivables 43.20 | Variation due to increass in
{in times) turnover due to increase in
selling price of finished
goods. |
(g) Trade payables turnover ratio 486 2.77 |Purchase of materials and stock in | Average trade payables 68.33 | Variation due to increase in|
{in times) trade purchases during the vyear
and increase in prices of raw|
material due to middle east
war.
(h) Net capital turnover ratic (in times) 10.44 {4.58)|Revenue from operations Working Capital = Current Assets - {327.77)| Variation due to decreasa in
Current Liabilities current liabilities due |to
repayment of OCD
{i) Net profit ratio (in %) 23.03% 27.43% | Profit after tax for the current year [Revenue from operations (16.05)| NA
{j} Return on Capital employed (in %) 14.74% 18.61% | Profit before tax and finance costs | Capital Employed = Tangible Net (20.79)|NA
Worth + Total Debt + Deferred tax
liability
(k) Return on investment in mutual fund 5.60% 3.66% |Income generated from investment |Average invested funds in treasury| 53,01 |Variation due to gain on sale
(in %) of funds investments of mutual funds during the
year

Note 48

Previous peried's figures have been reclassified/ regrouped wherever necessary,

Note Nos. 3 to 48 form an integral part of the financial statements. |
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